CITY OF GALAX

Office of the City Manager

TELEPHONE 276-236-5773
FAX 276-236-2889

June 30, 2020

Cellell Dalton, Interim County Administrator
Carroll County

605-1 Pine St.

Hillsville, VA 24348

Re: Sewer Service Agreement and Debt Service
Dear Cellell,

This letter is sent as a follow-up to my email to you on April 7, 2020. The City of Galax is close
to completing our work at the Galax Waste Water Treatment Plant (WWTP), and the associated
pump stations and force mains. Per the 2007 Agreement and the 2015 Addendum, Carroll County
and the CCPSA are responsible for a portion of the annual debt service based on overall capacity
at the WWTP and by flow at facilities leading to the WWTP. The facilities leading to the WWTP
would include the BC Vaughan Pump Station (BCVPS) for this project.

Attached are two exhibits (Exhibit A and Exhibit B) for your review, as well as the original 2007
agreement and the 2015 addendum.

The project was broken into three contracts; Contract | was for the WWTP, Contract 2 was for
pump station work, and Contract 3 was for the force main work. Edwin Ward, City Engineer,

reviewed the project costs for each separate contract in order to arrive at the costs shown on
Exhibit A and Exhibit B.

The WWTP Contract 1 portion of the project is $8,066,584 and is within 1% of the actual final
project expenses. The Contract 2 portion of expenses related to the BCVPS is $755,722. Project
expenses associated with Contract 3 and with Contract 2 improvements at the Ballard’s Branch
Pump Station and Fries Road Pump Station were excluded from the CCPSA debt service
calculations.

Exhibit A takes into account the flow capacity of 260,000 gpd to the WWTP as agreed upon with
the 2007 Agreement. You will note that per this agreement, the CCPSA is allocated 8.7% of the
total capacity at the WWTP. When reviewing the flow through the BCVPS, the CCPSA has an
average flow over the past 6 months that equates to 26.4% of the total flow. You will see from
the Exhibit A that the total debt service allocated to the CCPSA is $898,424 based on these
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calculations with semi-annual payments of $22,461 ($44,922 annually) based on the 20-year, 0%
loan we received from the VRA.

Exhibit B takes into account the flow capacity of 450,000 gpd to the WWTP as agreed upon with
the 2015 Addendum Agreement. You will note that per this agreement, the CCPSA is allocated
15% of the total capacity at the WWTP. When reviewing the flow through the BCVPS, the
CCPSA has an average flow over the past 6 months that equates to 26.4% of the total flow. You
will see from the Exhibit B that the total debt service allocated to the CCPSA is $1,409,308 based
on these calculations with semi-annual payments of $35,233 ($70,466 annually) based on the 20-
year, 0% loan we received from the VRA.

Neither of the above calculations take into account reserve flow capacity from Wildwood, which
hasn’t materialized yet.

In reviewing this with Edwin and discussing the actual flow Carroll is sending each day, I am
offering to use the Exhibit A document to set the debt payment for now. When the Carroll flow
begins to increase and we see a worthwhile change in the flow volume over the 6-month period,
we can revisit the debt service then. I do not think charging a fee for reserve capacity on the
Wildwood project is something to consider at this time unless the situation changes regarding
reserve capacity with the CCPSA and Wildwood.

If there are any questions, please feel free to contact me at 276-236-5773.

Sincerely,

|G el

Keith Barker
City Manager

cc: Edwin Ward, City Engineer

Judy Taylor-Gallimore, Finance Director
G.W. Shaw, Utilities Superintendent
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~EXHIBIT A - 2007 Agreement Capacity

CCPSA Debt Service Calculation

for Galax Wastewater Systems Improvement (GWSI) Project

Contract 1 and BCVPS Portion of Contract 2

Maximum Flow Capacity and Actual Flow Proportion

of Total Apphcable GWSsl Project Costs =

Gallons per
Descriptions Day
Galax Wastewater Treatment Facility (GWTF) 3,000,000
VPDES Permit Maximum Flow Capacity = e
CCPSA Daily Maximum Flow Capacity Allocation 260,000
Under June 19, 2007 Agreement = !
BCVPS Daily Operating Report Six Month Average Daily Flow €32 319
From Sept 2019 through February 2020 = !
CCPSA Gladeville Pump Station Six Month Average Daily Flow 140,389
From Sept 2019 through February 2020 = !
City of Galax proportion of BCVPS Six Month Average Daily Flow 391930
: From Sept 2019 through Febraury 2020 = !
Flow Capaaty AIIocatlon and Actual Flow Proportion Ratio %
GWTF VPDES Permlt Maxnmum Flow Capacnty Allocation = 91.3%
CCPSA Flow Capauty Allocation to GWTF VPDES Permit Flow = 8.7%
Clty of Galax S|x Month Actual Flow Proportlon to BCVPS = 73.6%
CCPSA S|x Month Actual Flow Proport|on to BCVPS = 26.4%
Debt Service Funding Contribution Description Amount
GWSI Project Contract 1 Total Cost=! § 8,066,584 }
CCPSA Debt Service Funding Proportion of 8.7% S 699,104
for GWTF Contract 1 = ’
GWSI Project Contract 2 BCVPS Total Cost=! § 755,772
CCPSA Debt Service Funding Proportion of 26.4% $ 199,320
for BCVPS Contract 2 = ’
CCPSA Total Debt Service for GWTF & BCVPS portions § 898424
~ of the GWSI Project = e
o Seml Annual Payments = ¢ 22,461 °
Total Annual Payment = ¢ 44,921
CCPSA Debt Service Percentage 10.2%

GWTF Galax Wastewater Treatment Facmty

VPDES = VA Pollution Discharge Elimination System Permit
GWSI = Galax Wastewater System Improvements Project
BCVPS = BC Vaughan Pump Station




EXHIBIT B- 2015 Addendum Capamty

CCPSA Debt Service Calculation

for Galax Wastewater Systems Improvement (GWSI) Project

Contract 1 and BCVPS Portion of Contract 2

of Total Applicable GWSI Project Costs =

MaXImum Flow Capacnty and Actual Flow Proportion Gallons per
Descriptions Day
Galax Wastewater Treatment Facility (GWTF
X tostewater e VIGWTF) 5 500,000
VPDES Permit Maximum Flow Capacity =
CCPSA Daily Maximum Flow Capacity Allocation 450,000
Under June 19, 2007 Agreement = !
BCVPS Daily Operating Report Six Month Average Daily Flow 532319
From Sept 2019 through February 2020 = ’
CCPSA Gladewlle Pump Station Six Month Average Daily Flow 140,389
: From Sept 2019 through February 2020 = !
C|ty of Galax proportlon of BCVPS Six Month Average Daily Flow 391930
From Sept 2019 through Febraury 2020 = !
i Flow Capauty AIIocatlon and Actual Flow Proportlon Ratio %
GWTF VPDES Permlt Maxnmum Flow Capaaty AIIocatlon = 85.0%
CCPSA Flow Capauty Allocatlon o GWTF VPDES Permit Flow = 15.0%
Clty of Galax Six Month Actual Flow Proportion to BCVPS = 73.6%
CCPSA Six Month Actual Flow Proportlon to BCVPS = 26.4%
Debt Serwce Fundmg Contribution Description Amount
GWSI Project Contract 1 Total Cost=: § 8,066,584
: . : N
CCPSA Debt Service Funding Proportion of 15% $ 1,200,988
for GWTF Contract 1 =
GWSI Project Contract 2 BCVPS Total Cost = § 755,772
ice Funding P ion of 26.4%
CCPSA Debt Service Funding Proportion of 26.4% $ 199,320
for BCVPS Contract 2 =
CCPSA Total Dégt Service for GWTF & BCVPS portions $ 1,409,308
of the GWSI Project = ™ ™ =77
o Semi-Annual Payments =/ ¢ 35,233
Total Annual Payment = ¢ 70,465
CCPSA Debt Service Percentage 16.0%

GWTF Galax Wastewater Treatment Facmty

VPDES = VA Pollution Discharge Elimination System Permit
GWSI = Galax Wastewater System Improvements Project
BCVPS = BC Vaughan Pump Station




THIS AGREEMENT (“this Agreement”), made and onbered into this 19® day of
June, 2007, by and between the City of Galax, a political subdivision of the Commonweatth
of Virginia (“City”), the Carroll County Public Serviee Authority, a political subdivision
in the Commonwealth of Virginia (“PSA”) exd ths County of Carvoll, Virgiule, a political
subdivisicn of the Commotrwealth of Virginia (*County™):

WITNESSETH

WHEREAS, the City operates 2 3 million galloo per day (MGD) sewage treatment
- facility for the benefit of its residents; and,

WHEREAS, the County provides wastewater trestipent facilities for porfions of the
County through the PSA and in doing so provides a public sewer collection system in the
Gladeville-Cranbexty srea of ths County opersted by the PSA (the existing wysieen) which
wagtowster is discharged at a connection point end pomp stetion at 3121 Giendals Road,
Galax, Virgiia {the “connection potat™ or “pump station”™) o the City pursuant o & contmot
for Sewago Treatmetnt between the City sud the County dated March 28, 1994; and,

WHEREAS, the PSA i in the process of construction of additions to ita public sewer
colloction system in the County, particularly the Woodlawn area of the County; and,

WHEREAS, the PSA desires to connect portions of its collsction rystom to the
existing gystam owned by the County which is opemated by the PSA so that such wagtewater
is sent through the existing system to the City for treatment; and,

'WHEREAS, the City has exceas capacity in its wastewster trostment plamt aftey
servicing its custoaners and is agreeable to acceptance of additiona! wastewster fom the
County and the PSA; and

NOW THERKEFORE, in consideration of the benofits to bo mutually devived from
the malo and purchase by the parties heroto for the treatment by the City of wastewater
provided by the County and the PSA, and in order to promote and protect the poblic health,
safety and welfare, the City, PSA and County mutnally agree as follows:

(1) The PSA will construst and operate additions to its existing wastewater collection
system in Carroll County, especially in the Woodlawn section of the County, and comnect
those additions to the existing system, all in scoordance with all applicable state and fadernl
laws and regulations.

(2} Upom comnection by the PSA of the additional collection systems to the existing
system the wastewater will flow through the existing system to be discharged into the City's
collection system at its present comection point betwoen the City’s wastewater colisction and
the existing system. The City will provide treatwnent for such discharge st its wastewater
&mmmvmmmmmmmmwmmuymm



(3) AR construction and comnection costs, metering and maintengnoe oxpenses
associated with the construction and operation of the collection system owned or opevated by
the PSA, including any addition thereto, shall be the sols rosponsibility of the PSA.

(4) That presently the City is treating on the average of 65,000 gallons of wastewater
per day, based on a monthly average, from the existing systere and such flow is menitored st
the pump siation at the comnection point. Upon conmection by the PSA of its additional
collection systems to the existing system the City will acoept an edditional amount of
195,000 gallons of wastowater per day at the connection point from the existing system and
any addition thercto from fhe County and the PSA. for treatment for a tofel not t0 exceed an
averags of 260,000 gallons of wastowster per day, based on a monthly sverage. The volume
shall be measurad at the current meter at the connsction point. The PSA owns the meter and
agrees to kaep and maintain that meter in proper operating condition and e City shall have
the right to inspect and tost the meter for accurscy upon raquest. Should the matar be fonnd
to be defective the PSA will immediately replecs o repair the meter and the parties will
deternvine in good fhith if additional fimds are due to or a credit is due from the City because
of any improper meter readings. The City shall continne t0 have access o fhis meter, pump
station and the records of the PSA concerning flow through the meter snd will read the mater
maonthly to detsrming the amounts due for service puzsuant to this Agreement.

(5) The County and the PSA shall be responsihle for any upgrades or inprovements
to the City’s system incloding lines, pump stations and wastewater treatment facilitios which
are necossary becanse of such increase in wastowater flow or which may hercinafter become
neceszary becanse of passage of time or changes in state or fadetal regalatory requiraments,
provided however, that any such obligation to coptritute to the City for such upgrade ot
improvement of the City system shal) be calculsted upos, and not exceed, s amount based
upon the percentage of flow coniributed to the City by the County snd/or the PSA as

_.?z,wnmmmnnmynmmmmhmuwhm
and based upon & monthly aversge of such flow over the proceding six (6) months, os, if such
wuoik is requirad becanse of the projocted incroase iz flow, then basad upon a good fiith

" estimates of the projected flow. PSA shall pay for their share of the costs of any

improvememis or upgrades at the Gelax Wastswater Treatment Plant and this shall be

ﬂmwmmmmmsmmwmwhm
wthmdes.omepudwﬁé

{6) Commencing on the first day of July, 2007, the PSA will pay to the City the
amount of three doltars ($3.00) per thousand gaflons for ell wastewster discherged to the City
a5 measured as aforesaid at tho connection point between the City and the existing systen as
@smdtmmﬁmmm The City shall be entitled to increase this rate at any
tims during the term of this Agreemont upon notification to the PSA st least ninety (90) days
prior to the effective date of the increase provided, however, that any such increase ahall only
be implemanted a3 part of an overall rate incroase and any rate increase to the PSA shall not
be greater in proportion a8 such rate increase is to other applicable users of the City
wastewater system. In addition to such chargs, the City shall be entitied, but not required, to
unpose & surcharge of 20% of the cugrent rate on each thousand gallons of wastewater
discharged to the City over the 260,000 galions per day limit permitted hereunder If such
mhe@mamﬂkwa&ﬁfwmmmmmhmymm
petiod. The City shall also bs entitied to imnoso a treatment surchargs as further provided in
paragraph 9 hevein basad upon the nature of the wastewator. The City skail determins
quarterly, the amount due by the PSA for wastewater trestruent and shall submit to fhe PSA
within thurty (30) days from the ond of each quarter & statement for services which shall be
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paid by the PSA within thirty (30) dsys of receipt. Should the PSA contest any amount due it
shall pay the contested smount and request reconsideration of the charge which, if granted by
the City, shall be applied as a credit to the PSA against future billings. Failure of the PSA to
pay the amount billed within thirty (30) days of receipt of the statement will result in a

penalty of ten percent (1095) per angum.

(7D In the event of an smergency during which the volume of wastewater trestment is
diminished for an extended petiod of time, the treatment for wastewater to the County and/or
PSA sliall be reduoced or diminished at the same zatio ar proportion as the treatment for City
oustomers is reduced or diminished, If the City is required to enfiorcs restrictions the County
and PSA must also enforce the same restrictions on uss,

(8) Neither the PSA or the County shall discharge to the City as pert of their
wastowater, poflutants not designod for remave] by trestment works or which may exhibit
toxicity or other forms of fnterference to the treatment warks or the treatment plant'’s process,
offluent, the receiving stream or shudge. Neither the PSA nor the County may contribute, or
cuuse t0 be contributed, divectly or indirectly, my pollutant or wastewater which causes pass-
through interference with the operation of the City wastewatet collection system or treatment
facility. Neither the County or the PSA shali discharge to the City any wastewater whivh
may injure or interfere with wastewster treatment processes or the City facilities, constitate a
hazard to tumens or snimals, creats a bazard to the receiving water of the City’s treatment
discharge, or violste any pretreatment standsrds a3 promulgated by the United States
Environmental Protection Agency (*EPA™), the Virginia Depastmert of Health (“VDH") or
the Virginia Department of Bavironments! Quality (“DEQ") or any other applicable state or
federal agency. mem«mmmmwasayw
wastewater which confaing: 1) any toxic subsisnoes in amounts exceeding standards
MMWEPAmmmsmm(a)dnnmmmmm
Limits eatablizhed by the PSA or the City i their pretreatment model, whichever is more
stringsnt; 2) chemical elements or compounds, phenols ot other taste or odor producing
substances which are not susceptible to treatment or which may interfere with the biological
or physical/chemical umit processes or efficiency of the City treatment facility; 3) poliutants
which creste a fire or explogion bazard; 4) discharges which will cause comrosive struciural
damage to the City’s collection or treatment facilily; 5) solid or viscous poliuiauts (including
garbage. grease or oil) in amounts which csuse or will cause obstruction in the flow in the
City’s treatment system; §) discharges which cause excessive foamning in the City treatmest
facility or postions of the City colfcotion system; 7) tracked or hauled wastewatez, sludge,
septic tank pumpout or poilntants; 8) amy other incompatible wastewater which is not
amenable to treatment or reduction by the City treatment facility, is amendabile to treatment
only to such dogree that the Clity’s treatment facility’s cffluent cannot meet the requirenent
of other agencics (siate or federal) having juriediction over discharge from the facility to the
receiving water; and any other wagtewater, poliatant, chemical or substance which dammges
the City’s collection system or wastewater trestment facflity or which causes the City’s
coliection system or treatment facility to violate any applicable state or fodera) ruls or
regulation.

i (9) The PSA prosently bas pre-treatment requirements and tegulations involving
industrisl waste. The PSA shall provide a copy of those requiremnents and regulations to the
Clity upon execotion of this Agreement, The PSA will strictly enforce thoss requirements and
will ensure that the quality of the wastswater, industrial or other, sant to the City will mest or
exceed 2ll siate or fodeml regulations and the terms and conditions of this

whichever is stricter. Should the quality of the wastewster discharged to the City violate such
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roquirernends, including, specifically, the requirements imposed in paragraph (8) of this
Agreement, the City shall charge ® the PSA, and the PSA will pay to ¢ie City all expenses,
costs, costs of repair or other damnage, penalties or fines incurred by the City, inclnding
atiomey fees, as & result of the violation of such standards or this Agreement. Additionally,
should the quality of the wastewater discharged to the City not be probibited but cause the
treatment costs of the City to incresse, the City may also surcharge the PSA for such
increased costs of treatment. The PSA will cooperats with the City to protect the City’s
waste coflection snd treatment facility. The City shall be eatitied to sample the wastewater at
any available point within the existing system or any system connecied thereto & ensure that
such wastewater mests the standards imposod berein. The PSA will cooperste with the City
in allowing thoss samples to be taken at the City's request. 1f requested by the City, the PSA
will consider such modifications of its Rules and Repulations, including pre-troatment
requirements, 8s fhe City may deem necessary to protect the City wastewater collection
gystem or troetrnent facility.

(10) The PSA pressatly has a program to control and rednce excessive 1&1 (Inflow &
Infiltyation) from grovundwater into the County and PSA system. The City shaH be entitied to
review and consult with the PSA on its 141 reduction peogrem, Ths PSA will take sppropriate
action to comtrol end kmit I&1 from its existing system snd all edditions or conmections
bereafter constructed by the PSA to be connected to the sxisting system for discharge to the
City shall be designed and constructed in such fashion as 1o prevent and control &I to then
existing, ecceptabie angineering standards,

(11) The County, the PSA and the City covenant that they each have the authority to
coter info this Agreement and thet, should this Agreement be challenged in any ocoust
proceeding by any third party not a party to this Agreemont that each will defend the same
mmwcmm«mmmnpaymmmmmmmm

Trestment” dated March 28, 1994 (the *1594 Contract™) except that the 1994 Contract shall
remain effective as to rates charged for waslewater treatment untl] July 1, 2007 when the new
rites become effective.

(12) MAgemntnbindmgmmeCmm PSA and the City, and thoir

&Ammamwmmm(w)mmm

{13) This Agreement may be exocutod in one or more counterparts, sach of which
MhMudedwmm&um:mwm

Agmemm

IN WITNESS WHBEREOF, the parties hereto, acting under asthority of fheir
mmm“,mmmwwhmmedmmm
each of which conatitutes an ariginal




The above Agreement dated the 19th day of Fune, 2007, was approved by ths Camrolt
County Board of Supervisors at a duly called meeting on the 19th day of June, 2007, by the
City Council of the City of Galax st a duly called meeting an the 11th day of June, 2007, end
I;y&e%ollcml’ubﬁc Service Authority st a duly called meeting om the 12th day of
upe, .

Approved to as Form:

Attozwoy for Public Service Authority

STATE OF VIRGINIA
COUNTY OF CARROLL, to-wit:

L Bety wihibokKee ,aNotary Public in and for this County of Cazroll, Stute
of Virginia, do hereby certify that ¢, m: Yeh o if , whose nams is sigued to
the foregoing instrument dated X,...- 47 , 2007, 88 Mayor of the City of Galax, has this
day acknowledged the same before me in Carroll County, State of Virginia.

My Commission expives: §/3//,0
Given under my hand thisthe i dayof Sene 2007,

b e
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SYATE OF VIRGINIA
COUNTY OF CARROLL, to-witz

Lo e e o e
ofVirginie. heroby cerufy whose name is signed to

the foregoing fustroment 2007, as Chairman, Carroll County Board of
Supervisars of the Comnty of has this day acknowledged the same before me in
Carroll County, State of Virgiuie.

Mycomhdmuphu%éx%él AT

Given under my band this the, |5\ _day of 2007.

; s

Notary Public

STATE OF VIRGINIA

Vlrgum.

FVORTILLL GBI TN ) s




ADDENDUM TO AGREEMENT FOR
WASTEWATER TREATMENT SERVICE

This ADDENDUM, made the 9th day of February, 2013, amends the written agreement
dated June 19, 2007, (the "Agreement”} between the City of Galax {the "City"} the County of
Carroll (the "County”) and the Carroll County Public Service Authority (the "PSA™), political
subdivisions of the Commeoenwealth of Virginia (collectively, the "Parties”).

WHEREAS, as set forth in the Agreement, the parties established certain terms and
conditions for comnection by the PSA of portions of its wastewater collection system 1o the Ciy's
wastewater collection and treatment system. and for treatment by the City of certain quantities of
wastewater collected from the PSA’s collection systemn; and,

WHEREAS, the City, the County, and the County of Grayson formed the Carroll
Grayson Qalax Regional Industnal Facility Authoritv, operating as Blue Ridge Crossroads
Economic Development Authority {BRCEDAY}, to promote regional economic development, One
of the major projects of BRCEDA is the development of the Wildwood Commerce Park,
{Wildwood) into which project the three localities have invested funds and from which, upon
devclopment the localities will share revenue. In order w provide adequate wastewater treatment
capacity for development of Wildwood, additional capacity for wastewater treatment is needed
to be reserved in the City wastewater collection and treatment system for the Wildwood project
and, in addition, the County and the PSA need 1o reserve additional capacity in the City
wastewater collection and treatment system for the PSA and County growth; and,

WHEREAS, the City has sufficient addinonal capacity and is willing to reserve to the
County and the PSA a portion of such capacity for the Wildwood project and. generally, 1o the
County and the PSA for economic development and therefore, the parties now wish o amend the
Agreement to enable the PSA and the County t send increased flows of wastewater to the City
for treatment, to reserve capacity in the City system for Wildwood und to provide for
supplemental terms for termination of the Agreement.

THEREFORE, in consideration of the foregomng premises and the mutual covenants
contained therein, the parties agree as follows:

i. Increased Permaitted Flows for Treatment by City

The City currently accepts wastewater from the PSA and the Agreement provides that the
City will accept from the PSA an average of up to 260,000 gallons of wastewater per day for
reatment. calculated on a1 monthly average. In order o provide additional capacity for the PSA
and to promote economic development to the County, beginning on the 1st day of February,
2015, the City will accept from the PSA for treatment an amount not to exeeed 450,000 gallons
of wastewater per day, calculated on a monthly average under the same terms and conditions of
the Agreement. Attachment A to this Addendum contains wastewater flowrate benchmarks
requiring that evaluation, planning, design and/or construction activities be initiated w properly
manage peak flows and normal daily wastewater flow increases. The volume shall be measured
at the current meter at the connection point. as further described in the Agreement.




il Reservation of Capacity tor Wildwood Commeree Park

The parties understand that the Wildwood project will need increased treatment capacity
over and above the capacity reserved for the PSA and the County. The City therefore does
hereby reserve w the County and the PSA additional reatment capacity in the City wastewater
collection and treatment system for the Wildwood Commerce Park project in the additional
maximum peak flow amount of 550,000 gallens of wastewater per day for treamment.  This
treatment capacity 15 reserved for flows from the Wildwood Commerce Park only and is in
addition to the above treatment capacity reserved for the PSA and the County for current
operation and growth and economic development. This additional treatinent capacity is reserved
eflective upon the execution of this Addendum and shall be available at any time during the term
of the Agreement, as cxtended by this Addendum, upon notice from the County or the PSA of
the need for such capacity to serve the Wildwood project. Attachment A 1o this Addendum
contalns wastewater flowrate benchmarks requiring that cvaluation, planning, design andior
construction activities be initiated to properly manage peak flows and normal daily wastewater
flow increases. The PSA and the County are empowered to assign this additional capacity to the
Carroll Grayson Galax Regional Industrial Facilities Authonity for the use of the Wildwood
Commerce Park.

iH, Fees for Treatmemnt

The mitial fees for treatment shall be at the rate currenily charged to the PSA by the City,
subject to the right of the City to increase this rate in accordance with paragraph 6 of the
Agreement, The City shall be entitled, but not required, to impose a surcharge of 20% of the
then-current rate on each thousand gallons of wastewater discharged to the City over the
limitations permitted under this Addendum. if such overage, based on a monthly average in
Section 1 or maximum peak flow in Section {1, exists for more than two months in any twelve
month period. The City shall also be entitled to impose a treatment surcharge as further provided
in paragraph 9 of the Agreement. Billing and payment procedures shall be as set forth in the
Agresment.

1V,  Temm and Termination: Liquidated Damages

The term of the Agreement is amended 1o remain cffective for a period of forty five
(43) vears from the date of execution of this Addendum by all parties, provided however that
either party may terminaie the Agreement, with or without cause, upon sixty (60) months’ written
notice. The partics recogmize that the County and the PSA will sufter significant losses as a
result of any ecarly termination of the Agreement by the City, and will have to underake
construction of its own treatment facility or construct facilities for conveyance to third parties for
treatment, and further recognize that the City will suffer significant losses as & result of any early
termination of the Agreement by the PSA which will result in decreased treatment plant
efficiency and higher operating expenses al the City's treatment facility. The parties therefore
agree that in the event of termination by either the PSA, the County or the City without cause,
the terminating party will pay to the other party the sum of $100.000 per year for each year of the
notice period in order o defray the non-terminating party’s capital and other expenses resulting
from the termination. In the event of such fermination by the PSA the County will, if needed,

PSRk 1 EATAT AT



fund such payment to the City. The parties agree that this pavment constitutes hquidated
damages and not a penalty, and are reasonable and closely approximate either party's anticipated
actual damages.

V. Effect on Remaimng Provisions of Agreement

Each and every provision of the Agreement not specifically amended by this Addendum,
or necessarily superseded by application of the terms of this Addendum, shall remain in full
toree and effect. In the event of a conflict between the provisions of this Addendum and the
Agreement, the provisions of this Addendum shall prevail.

IN WITNESS WHEREOF, the parties hereto, acting under authority of their respective
govermng bodies, have caused this agreement 1o be duly executed in duplicate, cach of which
comstitutes an original.

The above Agreement dated the d&v of v iy o 2015, was apprmed by the Carroll
County Board of Supervisors at a duly called meeting on the 4 i day of ‘ez, 2015, by the
City Counail of the City of Galax at a duly called meeting on the S4% day of Sun o
and hy Lhe Carroll County Public Service Authority at a duly called meetmu onthe &7
ozagey | 2018,

;Mazoi'y City ‘of Galax

Wl
ol i "
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Chairman, Carroll (jvu;zzy
Bourd of Supervisors

/ E
Yok 55/»?{4?;47/*/

Chairman, Carroll County

Public Service Authority
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STATE OF VIRGINIA
COUNTY OF CARROLL, to-wit:

7 . /m} //
i, e SR 7 i (*@Z“{/h_ ‘*«maw Public 1n and for this County of Carroll, State of
Virgima, do hereby cerufy that O ¥ 757 Ado {0 . whose name is signed to the

foregoing instrument dated [clyr o, v i, 2015, as Mayor of the City of Galax, has this day
acknowledged the same before me in Carroll County. State of Virginia.

//'

My Commission expires: '] |- in

Given under my hand thisthe |4 davof [l v, 2015
7 5 ':E
fr“‘ %;« (3
Notary Public

STATE OF VIRGINIA
COUNTY OF CARROLL, to-wit:

I AN At 1 \zo‘taﬁ Public in and for s L ow) yoi‘(‘arm!i State of
Virginia, do hmby cerufy zhat MR L . whose name is signed to the
foregoing instrument dated .. S 2015, as Chairman, Carroll County Board of
Supervisors of the County of C arroll, has this day acknowledged the same before me in Carroll

County, State of Virginia,

Notary Public

STATE OF VIRGINIA
COUNTY (}f*” CARROLL, to-wit:

i, 1 / S . ’wmrv I’ubhc in and for this County of Carroll, State of

. gk ., whose name is signed to the
tmegmrw ms‘immem éaiﬁé s as C%wnn:m C arroll Caum) ?ubizc f:enfzw
Authornity. has this day acknowl
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Given under my hand this the ”! day of <orisiy B .0°% % 235 2
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Notary %%{;., -
ADDENDUM TO AGREEMENT FOR WASTEWATER TREATMENT SERVICE

Attachment A

WASTEWATER FLOW INCREASE NOTIFICATIONS,
PEAK HOUR FLOW RATE BENCHMARKS
AND
FUTURE PSA COLLECTION SYSTEM EXPANSIONS

The City sewer collection system and wastewater treatment facility has capacity to handle 1s
current and anticipated future normal daily wastewater demands. The ity sewer collection
system has the capacity to handle wastewater from Carroll County communities in the amount of
430,000 gallons per dav based on normal daily flow averages. Additionally, the City sewer
collection systern has the wastewater handiing capacity m the amount of 350,000 gallons per day
based on & maximum peak flow for industrial wastewater from the Wildwood Commerce Park.

Rainfall Derived lnfiltration and Inflow (RDIy within the City and Carroll County Public
Service Authority {PSA) sewer collection systems significantly increases flow above normal
daily flow rates. The City sewer collection system has the capacity to handle the peak flows
currently being discharged from the Gladeville Cranberry Pump Station. In order o properly
manage RDIT issues and other normal daily cyclic peak flows within the sanitary sewer
collection systems, it is necessary to establish Peak Hour Flow rate benchmarks, Evaluation,
planning and’or construction activities shall be initiated at these established benchmarks in order
to eliminate or minimize sanitary sewer system overflows from future PSA sewer collection
System expanstons.

The Peak Hour Flow rate is defined as the largest volume of flow occumng within a 1-hour
periodd. Current meter records for the Gladeville Cranberry Pump Station indicates that the Peak
Hour Flow rate is 560 galions per minute, Increases in the Gladeville Cranberry Pump Swation
flow capacity or the addition of 4 new wastewater discharge point to the Galax samitary sewer
collection system will increase the Peak Hour Flow rmate cstablished in the Agreement
Addendum.




The City reserves the right to reconsider and modify Peak Hour Flow benchmarks and to
establish other events or parameters tor the purpose of initiating evaluation. planning, or
construction activities to address the variation of normal daily flow cycles and RDII related
capacity issues. Requirements in this Attachment are supplemental and shall not alter or
supersede conditions in the Addendum.

Wastewater Flow Increase Notifications

Carroli County and/or the Carroll County Public Service Authority shall notify the City of any
proposed improvements 10 the Gladeville Cranberry pump station at least two year prior to
increasing pump station maximum discharge flow rate.

Carroll County and/or the Carroll County Public Service Authonty shall notify the City of any
proposed collection system expansions and additional wastewater inputs 1o the Galax sanitary
sewer collection system at least two year prior 10 the commencement of the new discharge.

Peak Hour Flow Rate Benchmarks

PSA pump station upgrades or additional wastewater input that raises the Peak Hour Flow rate
by more than 150 gpm will require the City to initiate evaluation and design of an improvement
project for the Mill Creek Inmterceplor.

PSA purnp station upgrades or additional wastewater input that raises the Peak Hour Flow rate
by more than 225 gpm will require the City to initiate evaluation and design of an improvement
project or projects for the BC Vaughan Pump Station, its conveying force main, and the City’s
Wastewater Treatment Facility as necessary to meet proposed upgrades or wastewater flow
HICTCAses.

Future PSA Collection System Expansions

Design of proposed PSA collection systemn expansions shall provide facilities capable of
controlling the peak flow rate for diumal variations and RDII as necessary 1o restrain the
wastewater flow to less than the collection system capacity and within the limits of this
Addendum.

The reservation of sewer collection system capacity to the Carroll Grayson Galax Regional

industrial Facilities Authonity for the sole use of the Wildwood Commerce Park is conditioned
upon the limitation of 550,000 gallons per day as the maximum allowable peak flow. Proposed




sewer collection facilities discharging wastewater from the Wildwood Commerce Park shall be
constructed to control diurnal variations and RDII peak flow rates to below the maximum limir.
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CITY OF GALAX

Office of the City Manager

TELEPHONE 276-236-5773
FAX 276-236-2889

June 30, 2020

Cellell Dalton, Interim County Administrator
Carroll County

605-1 Pine St.

Hillsville, VA 24348

Re: Sewer Service Agreement and Debt Service
Dear Cellell,

This letter is sent as a follow-up to my email to you on April 7, 2020. The City of Galax is close
to completing our work at the Galax Waste Water Treatment Plant (WWTP), and the associated
pump stations and force mains. Per the 2007 Agreement and the 2015 Addendum, Carroll County
and the CCPSA are responsible for a portion of the annual debt service based on overall capacity
at the WWTP and by flow at facilities leading to the WWTP. The facilities leading to the WWTP
would include the BC Vaughan Pump Station (BCVPS) for this project.

Attached are two exhibits (Exhibit A and Exhibit B) for your review, as well as the original 2007
agreement and the 2015 addendum.

The project was broken into three contracts; Contract 1 was for the WWTP, Contract 2 was for
pump station work, and Contract 3 was for the force main work. Edwin Ward, City Engineer,
reviewed the project costs for each separate contract in order to arrive at the costs shown on
Exhibit A and Exhibit B.

The WWTP Contract 1 portion of the project is $8,066,584 and is within 1% of the actual final
project expenses. The Contract 2 portion of expenses related to the BCVPS is $755,722. Project
expenses associated with Contract 3 and with Contract 2 improvements at the Ballard’s Branch
Pump Station and Fries Road Pump Station were excluded from the CCPSA debt service
calculations.

Exhibit A takes into account the flow capacity of 260,000 gpd to the WWTP as agreed upon with
the 2007 Agreement. You will note that per this agreement, the CCPSA is allocated 8.7% of the
total capacity at the WWTP. When reviewing the flow through the BCVPS, the CCPSA has an
average flow over the past 6 months that equates to@)Q of the total flow/ You will see from
the Exhibit A that the total debt service allocated tothe CCPSA is $898,424 based on these
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calculations with semi-annual payments of $22,461 ($44,922 annually) based on the 20-year, 0%
loan we received from the VRA.

Exhibit B takes into account the flow capacity of 450,000 gpd to the WWTP as agreed upon with
the 2015 Addendum Agreement. You will note that per this agreement, the CCPSA is allocated
15% of the total capacity at the WWTP. When reviewing the flow through the BCVPS, the
CCPSA has an average flow over the past 6 months that equates to 26.4% of the total flow. You
will see from the Exhibit B that the total debt service allocated to the CCPSA is $1,409,308 based
on these calculations with semi-annual payments of $35,233 ($70,466 annually) based on the 20-
year, 0% loan we received from the VRA.

Neither of the above calculations take into account reserve flow capacity from Wildwood, which
hasn’t materialized yet.

In reviewing this with Edwin and discussing the actual flow Carroll is sending each day, I am
offering to use the Exhibit A document to set the debt payment for now. When the Carroll flow
begins to increase and we see a worthwhile change in the flow volume over the 6-month period,
we can revisit the debt service then. I do not think charging a fee for reserve capacity on the
Wildwood project is something to consider at this time unless the situation changes regarding
reserve capacity with the CCPSA and Wildwood.

If there are any questions, please feel free to contact me at 276-236-5773.

Sincerely,

|Gt

Keith Barker
City Manager

cc: Edwin Ward, City Engineer
Judy Taylor-Gallimore, Finance Director
G.W. Shaw, Utilities Superintendent
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THIS AGREEMENT (“this Agreement”), made and ontered into this 19 day of
June, 2007, by and between the City of Galax, a political subdivision of the Commonwealth
of Virginia (“City”), the Carroll County Public Serviee Authority, a political subdivision
in the Commonwealth of Virginia (“PSA”) and the County of Carroil, Virginia, a political
subdivision of the Commostwealth of Virginia (*County™):

WITNESSETH

WHEREAS, the City oporates & 3 million gallon per dzy (MGD) sewage treatment
facility for the bezefit of its residents; and,

wmmmcmmmmmmmﬁxmofm

for Sewago Troatmetit between the City and the Comnty dated March 28, 1994; and,

WHEREAS, the PSA 18 in the process of construction of additions to its public sewer
colleotion system in the County, particnliarly the Woodlawn area of the County; and,

m&mmmwmmammmmu

WHEREAS, the City hss excess capecity in its wastewster treatment plant aftey
servicing its customers and is agreeabls to ascoptance of additional wastewster from the
County and the PSA; and

NOW THEREFORE, in consideration of the benefits to be mutually dezived from
sale and purchase by the parties hereto for the (reatment by the City of wastewater
provided by the County and the PSA, and in cxder to promote and protect the poblic health,
safety and welfare, the City, PSA and County mutually agree as follows:

(1) Ths PSA will construct and operate additions to its existing wastewater collection
system in Carroll County, eapecizlly in the Woodlawn section of the County, and comnsct
those additions to the existing gystem, all in sccordance with all applicsble state and federal
laws and reguiations.

(2) UpmcmmhymePSAoftheaddmmlcollechngsymmthschg
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(3) AR construction and comnection costs, metering and maintenance expenses
associated with the construction and operation of the collection system owned or opemted by
the PSA, including any addition thereto, shall be the adle rosponsibility of the PSA.

(4) That presently the City is treating on the average of 65,000 gallons of wastewater
per day, based on a monthly average, from the existing system and such flow is monitored at
the pump station at the comnection point. Upon connection by the PSA of its additional
collection systsms to the existing system the City will accept ap additional amount of
195,000 gallons of wastowater per day at the connection point from the existing system and
any addition thercto from the County and the PSA. for treatment for a total not o exceed an
averags of 260,000 gallons of wastowater per day, based on a monthly sverage. The volome

shall be measured at the current meter at the connsction point. The PSA owns the meter and )

agrees o keep and maintgin that metex in proper operating condition and the City shall bave
the right to inspect and test the meter for sccuracy upon request. Should the mster be fonnd
to be defective the PSA will immediately replace 0r repair the meter and the parties will
dsternvine in good faith if additional funds are due to or a credit is due from the City bacause
of any improper mater readings. The City shall continue to have access to this meter, pamp
gtation and the records of the PSA concerning fow through the meter and will read the mster
monthly to determine the amcunts doe for service pumsuant to this Agreemsnt.

(5) The County and the PSA shall be responsible for any upgrades or improvements
to the City’s system inchnding lines, pump stations and wastewater treatment facalities which
are necossary bocanse of such increase in wastewater flow or which may hereinafter booome
neceseary because of passage of tims or changes in state or fadersl regulatory requirements,
provided however, that any such obligation to confritute to the City for such vpgrade ot
improvement of the City system shal) be calculated opon, and not exceed, an amount basod

upop the percentage of flow contributed to the City by the County snd/or the PRA as

|Lvo§ae§g§nsgw§§»§§w§8§w§w

and based upon & monthly average of such flow over the preceding six (6) months, oz, if snch

woik is requirad becanse of the projected incrosse in flow, fien based upon a good faith

| E&E%g.ﬁggv&@agg&eg&&

improvements or upgrades at the Galax Wastewater Treatment Plant and this shall be

Jgsggggg&s&g%gs@?%
g&&ud\ggﬁ.ggubﬂﬁgﬁugggwﬂn

(6) Commencing on the first day of July, 2007, the PSA will pay to the City the
amount of three dolkars ($3.00) per thousand gallons for all wastewster discharged to the City
as measured as aforesaid at the connection point betwoen the City and tho existing systam as
the cost of transportation and treatment. The City shall be entitled to increase this rate at any
tims during the term of this Agreement upon notification to the PSA at least ninety (90) days
prior to the effective date of the inorease provided, however, that any such increase ahall only
be implemanted a5 part of an overall rate increase and any rate increase to the PSA shall not
be greater in proportion as suwoh rato increase is to other applicable users of the City
wastewater system. In addition to such charge, the City shall be entitied, but not requined, to
mpose @ surcharge of 20% of the current mate on ecach thousand gallons of wastewater
discharged to the City over the 260,000 gallons per day limit permitted hereumder if such
overage, besed on a monthly avernge, exists for more then two months in any twelve month
period. The City shall also be entitied to imposo a treatment suscharge as further provided in
paragraph 9 herein based vpon the natre of the wastewvater. The Clty skall determine
quarterly, the amount dus by the PSA for wagtewster treattent and ghall submit to the PSA
within thirty (30) days from the end of each quarter a statement for setvices which shall be

{YOORO7IE) SOMIB-MDONLICGSS )
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paid by the PSA within thirty (30) days of receipt. Should fise PSA contest any amount dus it
ghall pay the contested emount and requost reconsideration of the charge which, if granted by
the City, shall be applied as a credit to the PSA against future billings. Failure of the PSA to
pay the amount billed within thirty (30) days of receipt of the statement will result in a
penalty of ten porcent (10%6) per anzum.

(7) In the event of an smergency during which the volame of wastswater trestment is
diminighed for an extended period of tinre, the treatment for wastewater to the County andior
PSA slall be reduced or diminighed at the same ratio ar proportion as the treatment for City
onstomers is reduced or diminished, If the City is required to enfores restrictions the County
and PSA must also enforce the sams restrictions on uss,

(8) Neither the PSA or the County shall discharge to the City as part of their
wastewater, pollutants not designod for remaval by treatment works or which may exhibit
toxicity or other forms of interference to the treatment wogks or the treatment plant’s process,
offiuent, the receiving stream or shudge. Neither the PSA nor the County may contribute, or
cause to be contributed, directly or indirectly, any pollutant or wastewater which canses pass-
through interforerce with the opemtion of the Cty wastswater collection system or trestment
facility. Neither the County or the PSA shall discharge to the City any wastewater which
may injure or interfere with wastewater trestment processes or the Cify facilities, constitute a
hazard to humans or sanimals, creats a hazand to the rooeiving water of the City’s treatmeont
discharge, or violste amy pretreatment standards as promulgated by the United States
Bnvironmenta! Protection Agency (“EPA™), the Virginia Departmerg of Health (“VDH™) o¢
the Virginia Depurtment of Environments! Quality (“DEQ”™) or any other applicable state or
federal agency. Specifically, neither the County or the PSA may discharge to the City any
wastewater which contains: 1) any toxic substances in amonmts exceedivg standands
promulgated by EPA putsuant to Section 307(g) of PL 92-500 or amendments thereto, and/or
limits established by the PSA or the Ciiy in their pretreatment model, whichever is more
stringent; 2) chemical elements or compounds, phenols ox other taste or odor producing
mbm«mhmmm»umnunmmmmmmw

it processes ot efficicacy of the City treatment facility; 3) polintants
MMaﬁromuphmnhumdﬂ)wmwlmhwmmmwm
damage to the City’s coliection or trestment facility; 5) eolid or viscous pollutauts (including
garbage, grease or oil) in amounts which cenge or will canse obstruction in the flow in the
City"s treatment systeny; 6) discharges which cause excessive foexting in the City trestment
facility or postions of the City colfcotion system; 7) trucked or hauled wastewater, sludge,
soptic tank pumpont or poibutants; 8) amy other itcompatible wastewster which is not
amenable to treatmont or reduction by the City treatment fhcility, is amandable to treatment
only to such dogree that the City's treatment ficility’s effluent carmct moet the requirement
of other agencies (giate oc federal) having jurisdiction over discharge from the facility to the
recgiving water; and any other wasgtewater, polhntent, chemical or substance which dammges
the City’s collection systom or wastowater treatment facllity or which causes the City’s
ocollection system or treatment facility to violate any applicable state or foderal rule of
rogulation.

(9) The PSA presently bas pre-treatment requirements and regulations invelving
industrial waste. The PSA shall provide a copy of those requirements and regulations to the
City upon execution of this Agreement, The PSA will striotly enforce thoss requirements and
will epsure that the quality of the wastewater, industrial or other, sent to the City will meet or
exceed 2l giate or foderal regulations and the tomms and conditions of this
whichever is stricter. Should the quality of the wastewatar discharged to the City violate such

[YOMITI1 SOMIAODELOSAIS ) 3




requirements, including, specifically, the requirements imposed in parmagraph (8) of this
Agreement, the City shall chargs to the PSA, and the PSA will pay to tie City all exponses,
costs, costs of repair or other damage, penalties or fines incusred by the City, inclnding
attorney feee, as 2 result of the violation of such standards or this Agreement. Additionslly,
should the quality of the wastewater discharged to the City not be prohibited but cauee the
treatment costs of the City to increase, the City may also surcharge the PSA for such
increaged costs of treatment. The PSA will cooperate with the City to protect the City’s
wasts collection and treatment facility. The City shall be sntitied to sample the wastewater at
any availablo point within the existing system or any system connectad thareto fo ensure that
such wastewater moets the standards imposod kerein.  The PSA will cooperate with the City
in allowing those samples to be taken at the City's request. If requested by the City, the PSA
will consider such modifications of its Rules and Regulations, incleding pro-treatment
requirements, ss the City may deexn necessary to protect the City wasiewater collection
gystom of treettnent facility.

(10) The PSA pressntly has a program 1o cotrtro] and reduce excessive 1&1 (Inflow &
Infiltration) from groundwater into the County and PSA system. The City shall be entitled to
review ang consult with the PSA on its 18 reduction program. The PSA will take appropriate
action o control and Kmit I&I from its existing system snd all additions or commections
heveafter constructed by the PSA. to be connected to the axisting systsm for discharge to the
City ghsll be designed and constructed in such fashion ag to prevent and coutrol 1&I to then

sati bi , tord

(11) The County, the PSA and the City covenant that they each have the authority to
enter into this Agreement and fhat, should this Agreement be challenged in any court
proceeding by any third party not 3 party to this Agreemont thet each will defend the sane
and that the Comnty and/or the PSA will pay all costs snd expenses, including sttomey fees,
hcmedhymeChyuamhnfmhcmmbysmhﬂmdm TlmAgmmm

wastowater trestment, inoluding the present Agmeement entitled “Coatract for Sewage
Treatment” dated March 28, 1994 (the “1594 Contract™ except that the 1994 Contract shall
remain effective as to rates charged for wastewater treatment until July 1, 2007 when the new
rates become effective.

(12) This Agreement is binding upon the County, PSA and the City, and thoir
respective successors and assigns and shall be effoctive for a period of forty five (45) years
from the date of exacution by al) partiss, provided, however, ﬁateithm'pmymytamm
this Agreement, with or without cause, apon sixty (60) months written zotice.




‘The above Agreement dated the 19th dxy of June, 2007, was approved by ths Camroll
County Board of Supervisors at a duly called meeting on the 19th day of June, 2007, by the
Gity Conrucil of the City of Galax at a duly called meeting an the 11th day of June, 2007, end
by the Carroll County Public Service Autharity at a doly called meeting on the 12th day of
June, 2007.

[ 4

.'}

Approved to as Form:

STATE OF VIRGINIA
COUNTY OF CARROLL, to-wit:

L iig&' whitoKv¢ ,aNotary Public in and for this County of Canroll, State
of Virginia, do hereby certify that ¢ m  p: veb o tf , whose name is sigoed to
the foregoing instrument dated ...~ 37 , 2007, 83 Mayer of the City of Galax, has this
day acknowledged the same before me in Carroll County, State of Virginia.

My Commission expires: $/3//,0
Given under my band thisthe i§ dayof Sene ,2007.

Fow P =
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STATE OF VIRGINIA
COUNTY OF CARROLL, to-wits

1 e a Notary Public in and for this Cousty of Carroll, Stato
of Vixginia, do hereby oerufy whoee name is signed to

the forepoing instrument 2007, as Chairman, Cagoll County Board of
Supervisars of the County of has this day acknowledged the same before me im
Carroll County, State of Virginie.

Mycommiadonnpth\ DS

Given under my band this the, 1=\ day of 2007.

: s

Notary Public

STATE OF VIRGINIA

ofVmsnﬁa.dohemhycetﬁfythn 1 A2 i . U 1 , whose name i8 sigaed
the foregoing instrument dated |, | {73 007, a8 Chainnan, Canoll County Public
Service Authority, hasﬂnsduyachowledged'hemmmcmcm'oﬂcm State of
Virginia.
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ADDENDIEM TO AGREEMENT FOR
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EXHIBIT A - 2007 Agreement Capacity

CCPSA Debt Service Calculation
for Galax Wastewater Systems Improvement (GWSI) Project
Contract 1 and BCVPS Portion of Contract 2

Maximum Flow Capacity and Actual Flow Proportion Gallons per

Descriptions Day
Galax Wastewater Treatment Facility (GWTF
alax Wastewa e' . ility ( \ ) 3,000,000
VPDES Permit Maximum Flow Capacity =
CCPSA Daily Maximum Flow Capacity Allocation 260.000
Under June 19, 2007 Agreement = ’
BCVPS Daily Operating Report Six Month Average Daily Flow 532319
From Sept 2019 through February 2020 = !
CCPSA Gladeville Pump Station Six Month Average Daily Flow 140,389
From Sept 2019 through February 2020 = !
City of Galax proportion of BCVPS Six Month Average Daily Flow 391 930
From Sept 2019 through Febraury 2020 = ’
Flow Capacity Allocation and Actual Flow Proportion Ratio %
GWTF VPDES Permit Maximum Flow Capacity Allocation = 91.3%
CCPSA Flow Capacity Allocation to GWTF VPDES Permit Flow = 8.7%
City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6%
CCPSA Six Month Actual Flow Proportion to BCVPS = 26.4%
Debt Service Funding Contribution Description Amount

GWSI Project Contract 1 Total Cost = $ 8,066,584

CCPSA Debt Service Funding Proportion of 8.7% ¢ 699,104
for GWTF Contract 1 =

GWSI Project Contract 2 BCVPS Total Cost= § 755,772

CCPSA Debt Service Funding Proportion of 26.4% $ 199,320
for BCVPS Contract 2 =
CCPSA Total Debt Service for GWTF & BCVPS portions

of the GWSI Project = S 898,424

Semi-Annual Payments = $ 22,461
Total Annual Payment = $ 44,921

CCPSA Debt Service Percentage

10.2%
of Total Applicable GWSI Project Costs = ’

GWTF = Galax Wastewater Treatment Facility

VPDES = VA Pollution Discharge Elimination System Permit
GWSI = Galax Wastewater System Improvements Project
BCVPS = BC Vaughan Pump Station



EXHIBIT B - 2015 Addendum Capacity

CCPSA Debt Service Calculation
for Galax Wastewater Systems Improvement (GWSI) Project
Contract 1 and BCVPS Portion of Contract 2

Maximum Flow Capacity and Actual Flow Proportion Gallons per

Descriptions Day
Galax Wastewater Treatment Facility (GWTF
. . v . : 3,000,000
VPDES Permit Maximum Flow Capacity =
CCPSA Daily Maximum Flow Capacity Allocation 450.000
Under June 19, 2007 Agreement = !
BCVPS Daily Operating Report Six Month Average Daily Flow 532319
From Sept 2019 through February 2020 = !
CCPSA Gladeville Pump Station Six Month Average Daily Flow 140,389
From Sept 2019 through February 2020 = ’
City of Galax proportion of BCVPS Six Month Average Daily Flow 391930
From Sept 2019 through Febraury 2020 = ’
Flow Capacity Allocation and Actual Flow Proportion Ratio %
GWTF VPDES Permit Maximum Flow Capacity Allocation = 85.0%
CCPSA Flow Capacity Allocation to GWTF VPDES Permit Flow = 15.0%
City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6%
CCPSA Six Month Actual Flow Proportion to BCVPS = 26.4%
Debt Service Funding Contribution Description Amount

GWSI Project Contract 1 Total Cost= S 8,066,584

CCPSA Debt Service Funding Proportion of 15% $ 1209988
for GWTF Contract 1 =

GWSI Project Contract 2 BCVPS Total Cost= § 755,772

i i i f 26.4%

CCPSA Debt Service Funding Proportion of 26.4% S 199,320
for BCVPS Contract 2 =
CCPSA Total Debt Service for GWTF & BCVPS portions

of the GWSI Project = » 1,409,308

Semi-Annual Payments = ¢ 35,233
Total Annual Payment = ¢ 70,465

CCPSA Debt Service Percentage

16.0%
of Total Applicable GWSI Project Costs = 6.0%

GWTF = Galax Wastewater Treatment Facility

VPDES = VA Pollution Discharge Elimination System Permit
GWSI = Galax Wastewater System Improvements Project
BCVPS = BC Vaughan Pump Station
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