
CITY OF GALAX 
Office of the City Manager 

TELEPHONE 276-236-5773 
FAX 276-236-2889 

June 30, 2020 

Cellell Dalton, Interim County Administrator 
Carroll County 
605-1 Pine St. 
Hillsville, VA 24348 

Re: Sewer Service Agreement and Debt Service 

Dear Cellell, 

This letter is sent as a follow-up to my email to you on April 7, 2020. The City of Galax is close 
to completing our work at the Galax Waste Water Treatment Plant (WWTP), and the associated 
pump stations and force mains. Per the 2007 Agreement and the 2015 Addendum, Carroll County 
and the CCPSA are responsible for a portion of the annual debt service based on overall capacity 
at the WWTP and by flow at facilities leading to the WWTP. The facilities leading to the WWTP 
would include the BC Vaughan Pump Station (BCVPS) for this project. 

Attached are two exhibits (Exhibit A and Exhibit B) for your review, as well as the original 2007 
agreement and the 2015 addendum. 

The project was broken into three contracts; Contract 1 was for the WWTP, Contract 2 was for 
pump station work, and Contract 3 was for the force main work. Edwin Ward, City Engineer, 
reviewed the project costs for each separate contract in order to arrive at the costs shown on 
Exhibit A and Exhibit B. 

The WWTP Contract I portion of the project is $8,066,584 and is within 1% of the actual final 
project expenses. The Contract 2 portion of expenses related to the BCVPS is $755,722. Project 
expenses associated with Contract 3 and with Contract 2 improvements at the Ballard's Branch 
Pump Station and Fries Road Pump Station were excluded from the CCPSA debt service 
calculations. 

Exhibit A takes into account the flow capacity of 260,000 gpd to the WWTP as agreed upon with 
the 2007 Agreement. You will note that per this agreement, the CCPSA is allocated 8.7% of the 
total capacity at the WWTP. When reviewing the flow through the BCVPS, the CCPSA has an 
average flow over the past 6 months that equates to 26.4% of the total flow. You will see from 
the Exhibit A that the total debt service allocated to the CCPSA is $898,424 based on these 
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calculations with semi-annual payments of $22,461 ($44,922 annually) based on the 20-year, 0% 
loan we received from the VRA. 

Exhibit B takes into account the flow capacity of 450,000 gpd to the WWTP as agreed upon with 
the 2015 Addendum Agreement. You will note that per this agreement, the CCPSA is allocated 
15% of the total capacity at the WWTP. When reviewing the flow through the BCVPS, the 
CCPSA has an average flow over the past 6 months that equates to 26.4% of the total flow. You 
will see from the Exhibit B that the total debt service allocated to the CCPSA is $1,409,308 based 
on these calculations with semi-annual payments of $35,233 ($70,466 annually) based on the 20-
year, 0% loan we received from the VRA. 

Neither of the above calculations take into account reserve flow capacity from Wildwood, which 
hasn't materialized yet. 

In reviewing this with Edwin and discussing the actual flow Carroll is sending each day, I am 
offering to use the Exhibit A document to set the debt payment for now. When the Carroll flow 
begins to increase and we see a worthwhile change in the flow volume over the 6-month period, 
we can revisit the debt service then. I do not think charging a fee for reserve capacity on the 
Wildwood project is something to consider at this time unless the situation changes regarding 
reserve capacity with the CCPSA and Wildwood. 

If there are any questions, please feel free to contact me at 276-236-5773. 

Sincerely, 

Keith Barker 
City Manager 

cc: Edwin Ward, City Engineer 
Judy Taylor-Gallimore, Finance Director 
G.W. Shaw, Utilities Superintendent 
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EXHIBIT A - 2007 Agreement Capacity 

CCPSA Debt Service Calculation 

for Galax Wastewater Systems Improvement (GWSI) Project 

Contract 1 and BCVPS Portion of Contract 2 

Maximum Flow Capacity and Actual Flow Proportion Gallons per 

Descriptions Day 

Galax Wastewater Treatment Facility (GWTF) 

VPDES Permit Maximum Flow Capacity = 

CCPSA Daily Maximum Flow Capacity Allocation 

Under June 19, 2007 Agreement 

BCVPS Daily Operating Report Six Month Average Daily Flow 

From Sept 2019 through February 2020= 

CCPSA Gladeville Pump Station Six Month Average Daily Flow 

From Sept 2019 through February 2020 = 

City of Galax proportion of BCVPS Six Month Average Daily Flow 

From Sept 2019 through Febraury 2020 

3,000,000 

260,000 

532,319 

140,389 

391,930 

Flow Capacity Allocation and Actual Flow Proportion Ratio % 

GWTF VPDES Permit Maximum Flow Capacity Allocation = 91.3% 

CCPSA Flow Capacity Allocation to GWTF VPDES Permit Flow = 8.7% 

City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6% 

CCPSA Six Month Actual Flow Proportion to BCVPS =. 26.4% 

Debt Service Funding Contribution Description Amount 

GWSI Project Contract 1 Total Cost = $ 

CCPSA Debt Service Funding Proportion of 8.7% 

for GWTF Contract 1 = 

GWSI Project Contract 2 BCVPS Total Cost = 

8,066,584 

699,104 

755,772 

CCPSA Debt Service Funding Proportion of 26.4% 

for BCVPS Contract 2 = $
199,320 

CCPSA Total Debt Service for GWTF & BCVPS portions 

of the GWSI Project = $ 898,424 

Semi-Annual Payments = 

Total Annual Payment =  

22,461 

44,921 

CCPSA Debt Service Percentage
10.2% 

of Total Applicable GWSI Project Costs 

GWTF = Galax Wastewater Treatment Facility 

VPDES = VA Pollution Discharge Elimination System Permit 

GWSI = Galax Wastewater System Improvements Project 

BCVPS = BC Vaughan Pump Station 



EXHIBIT B -2015 Addendum Capacity 

CCPSA Debt Service Calculation 

for Galax Wastewater Systems Improvement (GWSI) Project 

Contract 1 and BCVPS Portion of Contract 2 

Maximum Flow Capacity and Actual Flow Proportion Gallons per 

Descriptions Day 

Galax Wastewater Treatment Facility (GWTF) 
3,000,000 

VPDES Permit Maximum Flow Capacity 

CCPSA Daily Maximum Flow Capacity Allocation 
450,000 

Under June 19, 2007 Agreement 

BCVPS Daily Operating Report Six Month Average Daily Flow!
532 319 

From Sept 2019 through February 2020 

CCPSA Gladeville Pump Station Six Month Average Daily Flow! 
140,389 

From Sept 2019 through February 2020 

City of Galax proportion of BCVPS Six Month Average Daily Flow! 
391,930 

From Sept 2019 through Febraury 2020 

Flow Capacity Allocation and Actual Flow Proportion Ratio % 

GWTF VPDES Permit Maximum Flow Capacity Allocation = 85.0% 

CCPSA Flow Capacity Allocation to GWTF VPDES Permit Flow 15.0% 

City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6% 

CCPSA Six Month Actual Flow Proportion to BCVPS = 26.4% 

Debt Service Funding Contribution Description Amount ii 

GWSI Project Contract 1 Total Cost = $ 8,066,584 

CCPSA Debt Service Funding Proportion of 15%! $ 1,209,988 

for GWTF Contract 1 

GWSI Project Contract 2 BCVPS Total Cost H 

CCPSA Debt Service Funding Proportion of 26.4%! $
320 

for BCVPS Contract 2 H 

CCPSA Total Debt Service for GWTF & BCVPS portions 
$ 1409308 

of the GWSI Project =i 

Semi-Annual Payments 

Total Annual Payment = 

CCPSA Debt Service Percentage! 

of Total Applicable GWSI Project Costs 

GWTF = Galax Wastewater Treatment Facility 

VPDES = VA Pollution Discharge Elimination System Permit 

GWSI = Galax Wastewater System Improvements Project 

BCVPS = BC Vaughan Pump Station 

35,233 

70,465 

16.0% 

755,772 



'DPp 
'rms AGRIEMYNF tbin Agteemenf), nude and nd into thit 19& of 

imie 2OO7 by and betwe U City of Cnki a political subdivision of ti Counnoownaith 
of Virgama ("City"), the Carroil County Public Sice Authority, a political wâWvisiou 
to 6 Commonwealth of Vbginia ("PM") and 8 County of Cirroll, Vtrgla, apolitical 
subdivision c(the Commonwealth at V 6i, ("County"): 

wimzvm 

wnrBL%a, ib, city upies a 3 lim  lloo per day (MOD) sowni tpatmrne 

WBWAS, 6 County provides wastewator im facilities thr podiuna of the 
Cytuu6PSAandindongeoprovidesapoi,lic.ercdUeoneystom1n8 
OladeviUo-Cianbey area of 6 County operated by 6 PM (the existing *ystu) wblth 
westowatcr is discbaxged at a connection point and øa*o11 at 3121 O1eub Road, 
Ga]ax, Virginia (the "connection paint" or "pens station") to the City puiuud to I cct 
for Sewage Troatoient bstween 8 Cy and lb. County dated March28, 1994 ec& 

WHEREAS, 6PM is In the process of cousbuction o(addltka to iii public suer 
collection system in lb. County, perticolady the Woodluii area of the Cuty a 

WHERE*S the PSA deeires to connect poitioea at lie collection Jystom to the 
existing sysun owned by the County wloh is operated by the PSA so 8t such wa*watec 
is sent 1hrcu the esitfrg system to the City for lreafrount and, 

WHEUS, the C has exc capacity In lie wastawa kv!IisOt 
aorvlclng its on*m'1" sad is egmeebic to acce at a4dinJ wnstevm 8 

untyend8P$A and 

NOW mtVORE1  to onnsideratkiu of the benefits to be inuhiBy  dssivod fl 
the sale thepertiesheroto r 6trAabytho City of wasiewa 

dedCound8PSd romtect#pr4Jiobealth, 
eaky and wel the C PM and County iiueia1ly  agme as llows 

(1) Th. PM will cenathict and operate additions to its oxihig waw cofleclion 
in Candll County, especially in the Woodlawn section ed lb. County, end 

those additions to 6 existIng systzz, all in eccesdanes with afl .ppliibIo state aral fodand 
lawn and mgulatioo.. 

(2) Upon connection by the PSA of the additional collectIon systss to 8 ozintieg 
system the wasiewat will flow tinnogh the existing systeni to be diachergod Into the City's 
cofleclioc& system at its jnet connection point berwean the City's wutewateroolJactkm and 
the a,ristieg oye. The City will provide eftIect fcc such 4ic'Ji,g  at its wastewater 
tresncnt cIlity in accordance with all plieht steto and fodstal laws and tegulations and 
this Agmomoa 



(3) All cooa*rucdon and connection ceeta, metering and naW'*"oe oxp" 
saeoc&tod with ike constiuction and opersto* of the collection system owned or cpea.dby 
the PSA, including any addi&m thsieto shall be dsi aol. p1ity of Ike PSA. 

(4) That preemitly the City Is unsung on tha average of 65000 gallons of wastewaIr 
per day, based on a incmthly avasngo, fimu the i4ing  systoni and such flow is niIomd at 
thep station at the connection point Upon comection by the PM of in additional 
collection systeme to the existing byW Ike City will aoo an 11 nal amouat of 
l95O00 gallons of wutowa por day at the connecthm point from the dating system and 
any addition eto freet the Conety and the P5k fat u't ir a total not to exceed an 
avge of 260,000 galk,ne of wsv per day, based on a monthly a. 11 vulnine 
shell be aeaanxed at ft cunent me at the connection point The PSA owue the m and 
agreas to keep and n&liin t meter in jaupor çmati.g condition and the City U hasn 
the right to ins,oct and teat the meter far accoscy upon ieq*t. ,uouId ma be fionil 
to be defective the P5k will immediately repince or ispair the mer and the patties will 
dettn in good thith If additional mdz ate due to cm credit is duo from the City because 
of any iwjer teeter tee&i The City shall oontirei to have access to øs_ 
station and the icourds of the P5k concerning flow tinoegh the meter and will tead ner 
menthly to detemth the amoonfa due far service ptauant to this Agreement 

(5) Th. County end tim PSA shall be reapoaxible far any upgrades or 
to the City's system Including lines, pump ststkns and wevter a1m thLlitiue Idch 
ate necosany becau.e of such itaeaao in wastuwater flow or which ruay hereinefler become 
neces because *1 pese af. or ebee  in stew or letsl trigulator _ul,iunente, 
provided howevcç that any such obligation to cou1nbeto to City for toch upgrad. or 
1zovsntent of the City sym shill 1* oalculated upon, and i *ceed, an _based 
upon the pwitge of flaw vozddbated to Ike City by County for din P8k as 

-. c1)t,4 to the flow from fin Cfty atflin loestien inch upgrds, or c-1ieflt in 
area based upon sinciblyaveraga of such flow over din preceding ant (6) month., or, if seth 
wuek is raqishad be of the octrei increase in flaw, then based upon a good th1 

iiM f the projected flow be P5k shall pay fat theic abate of the c Of any 
improvemeeds or upgrades as din Galax Wastowater Tteaimatit Plant arid this shell be 
cakulved by dividing din P8k allocated flew Of 260,000 pll per day by din pniteiI 
opacity of the Wasewider TrieuIrnt That of 3.0 "'flIn gallons per 

(6) Comuisiucing on din font day of July, 2007, the P8k will pay to the City din 
eeonntofdnec dollars ($3.00) per thouamd gallons far all wastewater discharged to the City 
as measured as aforesaid at the connection point between din City and the existing ey as 
the coat of uazmpastation and un't The City shall be entitled to increase this rate at 

me during the te of this Agteenst upon olifeadon to the PSA at least ninety (p0) days 
prior to the ofctive date of the Increase provided, bowa, that any much incresec shell only 
beimpisinented sapertof an avorallratnicoaasc and anyrasalncreasote thePSkshailtuot 
be greater in piupottion as such rate increase is to o applicahie usere of the City 
wastowatw syatenL In addition to inch charge, the City shall be entitled, bet not roiimd, to 
impose a surcbrge of 20% of the wiczAt ate on each usand gallons of waasu 
discharged to the City over the 260,000 gallons per day limit pennittad heiiunder If such 
overage, based on a nwly average, exists for more than two nurdbs in tweirs moui 
perio1 The City shell also be ontMod to impose a Ircaunent surcharge as finthar provided in 
paragraph 9 herein based upon the nature of the weatewatar. Ibe City Ji detatmine 
quuartedy, the anscams chin by the P8k far wastewarer stttmnt and ll 6H1ftit to the PSA 
within thirty (30) days from the end of each quarter a stat for services which ubil be 
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- by the PSA within thirty (30) days ofreceL Should the PM oIest any ammt thw it 
shill pay the contested amount aed request reconsideration of the chitgc which, if grtd by 
the City, shill be applied as a credit to the PS/k rgiM*t  fatwe bi11in. Failure of the PM to 
pay the amorud billed within d*ty (30) days of receipt of the statemt will result in a 
penalty often porceut (10%) per n' 

Cl) In the event of an emecgsuey during which flie vohune of wascewaler eetoiunt is 
diminished for an extended period of timc, the teatment for waawater to the County or 
PS/k shell be riduced or dtnirdàh.d at the aaue alia CE pacion the Uualiner4 for City 
ontwiiu is reduced or diminished. If the City is zequhed so ufrici restrictions the County 
and PM must also enforce the senie restrictions on us 

(8) Neither the PS/k or the Coiny ebell discharge to the City as pert of d 
wastowater, pulluinuta nor deeignc'd for rernoval by eahnes wuz or which may exhibit 
toxIcity or other forms of intucnoe to the healm'* werb or beatment pimt's F°005,  
fflucnZ the recelvwg stream or sludge. Neiø the PS/k * the Cotuity may contribute, or 

cause to be coatributed, directly or indirectly any poUstantor wasoter which caress pea-
tkongb interference with the opeathxt of the City wutewatm collection system or trssteent 
fecflity. Neither the County or the PS/k shall discharge to the City any wastewater wIM 
may bwe or 11LItJ5XO with waiwater treatment processes or the City fecilities, constitute a 
bZ,ud to hni or ananT, create a hazard to the zeceiving wa of the City's tra*no" 
discharge, or vIolate any otrlmert atupdiidi as p.oiea4gated by the United St* 
Bnvircnunental Protection Agency PA"), the Virginia DepiVwirt of Bosith (NVDI1)  or 
the Virginia Department of huesne3st11 Qoality ("DBQ') or any or applicable state or 
federal agency. Specifically, neither the County or the PS/k may disi.rge to the City ery 
wastcw which conWnr 1) any todc substa'cs in amouma exceeding ndsrds 
pron*lgate4 by PA pursuant to SectIon 307(a) Of PL 92-500 or inei4nrs thereto, andfor 
limits Mb1id b die PM or the City in ir pretreatment modcl, whichever is mere 
atringent 2) chemIcal elemeriM or C pounds, phenols or othet taute or odor peodecing 
substances which are not susceptible to rmatnient or which may iutu with the biological 
or physical/chemical unit preceases or ec1sncy oldie City trewefl ilfty 3) pnflubtnM 
which te a fire or ezploion hazard; 4) discharger which will cause couoeiva strucfl*zl 
___to tire City's collection or rM,-t thcl1ity 5) solid or viacoua pollutents cm*41ng 
gasbage grease or oil) in orwto which cause or will cause obuction in the flow in 
City's ueabuent yaem 6) discharges whicb cause excessive fnming In the City trestaMit 
fecilIty or postima of the City collection an 7) trncb'l or hauled wkWalw, i]MC 
-c tank petinpout or po1haants 8) any o incosiçetlblc waatowater which is not 
anenihIe to treatment cc reduction by tie City treatment thcWty, is aITlsTKl*hlc to ___ 
only to such degree fliet the City's treaot fecility's effineM camiot meet tho requirement 
of od agencies (ta or federal) having judadlcticm over discharge from the facility to the 
receiving wstn-  nod any other wastewatm pollutant, chemical or e.litsw which ililanges 
the City's collection system or waicweisr trteil theihity or which r di. City's 
collection system or I11mRnr fecility to violate applicable State or feden) rule or 
regulation. 

(9) The PSA presently baa pe-treatment ieqèemreta and tegulatioxs involving 
waste lb. PS/k shall pnwkle a copy of those requirements end regulations to the 

City upon execution of this Agreement The PS/k will strictly enforce thoen requirements and 
will cssurc that the quality of the westewater, industrial or other, sent to the City will meet or 
exceed all atote or federal regulations mid the terms and conditions of this Agremiwit. 
whichever is stricter. Should the uaJlty of the wutawetur discharged to the City violate such 
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roçñrmacats, mcli4ing, specifically, d reqáements imposed w paragraph (8) of tht 
Agieemen the CitysheUcgemth.PSA, ytodieCity sUexpenses, 
coats, costs of or other ñiniige,  penalties or fines ixcuzicd by the City, including 
attomey face, as a result of the violation of such standar or this Agroeuvnt Additiona]ly, 

mld the quality of the weatewater discharged to the City mt be probibited but cease the 
ascnt coats c(the City to increase, the City may also surcharge the PSA for such 

incrassed co&ts of estocot The PSA will coopesute with the City to protect the City's 
was collection and truamenr facility. 1 City shall be ,eIM.d to sample The wustewater at 
*uy available point within the exithg system or any system oonuccted Thareto to enire that 
such waatewaser meets the atanlenls imposed herein. The PSA will coopceate with the City 
in alluw ng those samples to be taken at fl C1tye reqjt If aicpiested by the City, the PSA 
wlfl consider such modifications of its Rules azid Regu1athne, nu1ud1ng pro4eelmcat 
requhamenis, as the City may deam necessary to protect 6 CIty wastawaX collection 
system orfluaUnant facility. 

(10) The PSA presently has a program to control aM reduce rtasvc I&1 (Inflow & 
Infihiraflon) flow groundwater into the Cotmty and P8k system. The City sifl be ontided to 
review and coceuk with 8 PSA on Its I&J reduction ni The PSA will ?e 
action to conimi end linñt I&I from its orisliug eystaiu stid all additicea or ccsnast1ona 
hereafter ocneüucted by the P5k to be conrected to the sdsting syWm fix discharge to its 
City shell be dealped and constructed in inch fashion as to Peveet nd couI lb.! to than 

& - etandeedL 

(11) The County, the PSA and the City covenant that they each have the authority to 
into this Agreement arid 8 ahould ibis Ae.'unrt't be challenged 10 any ocuet 

proceading by airy third party i a paiiy to liii. Agreement that cach will do8d 6 same 
ai4 that the County and(or the PSA will pay all coats and pea, including ifoiney face, 
incurred by the City as a reeult of such d1lesge by such third party. Thi Agrnant 
replaces a saçare fl gremcefs, withat or oral, bclwucat the parties relating tO 
wastewater lrea including the prenrt Aut entitled 'Voidract flr Sewage 
1\estnt" detod March 28, 1994 (6 "1994 Coatrict") eaot i 6 1994 Contract shell 

*jfl ectjye as tØ ra clmrgØ for wussewatar 1r,slni untIl July 1,2007 when the now 
rates becoa effectjv 

(12) This AinL is bipdfrg tç 6 County, P8k and the City1  and their 
respective succeasma sod sr'gpa thai! be ectiva a period of katy five (4S) years 
tom 6 dete of execution by all parties, provided, however, dut eitl party umy tean 
tide Agreement, with or without osues, on sIxty (60) i6 wiitonnoiha. 

(U) 1s Agreement may be aecuted in onc or more oowpstts, ascii of which 
shall be deemed an original, and all of which together oonitc a single agroent. In 
iziterpviing any provision of this Agreen no wei shall be given to i shall say 
construction Or hanpLcialicin be nflned by the fact that comsol fix one of the parties 
drad this Agr5U1atJ psty aecgniiog that it and it's counsel have bed an 
opputtuuity to review this Agreement and have contributed to the fatal un of the 

IN WITNESS WUEREOF, the parties hereto, acting wider authority of their 
ieeoth, govermrig bodies, have cauad this agreement to be duly ciccuted in duplicate, 
cech of which constitutes an orgàiaL 
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(rm, calTon County 
Board of Suparvisora 

Th above Apeenent dated the 19th day oJime, 2007, wu açzoved by the nofl 
Coimty Board of Superviaors at a. duly called meeting on the 19th day of J 2007, by the 
City Canicil ofibeCity ofGelu.taduly oa1kdmct1igmthe 11thda.yofJme, 2007, sad 
by the CanvU County Public Svice Authority it a duly called mauling o the 12th day of 
i'i, 2007. 

Apved to as Ponn 

AttL'u117 forPublic Sexvice Authoiity 

9ATh OP VIRGINIA 

COUNTY OF CARROLL, to-ctt 

I, e : ,allotalyPublfo dfOrthuICOWyO&O11, Stu 
ofViiniaduherebycertifythet ,who.eiuierssigidto 
the teng iauuntem dated ,2007, as Ma3mr of the City of Q1ax, has this 
day acknowIed the same b6,re ma in Canoll Ccuy, Sta of VIrgisi- 

My Conimisalon pirca  /3 i/ia  

Given iinIur my hand s the  i day of &e ,2007. 

-Ltt  
N Ph& 



ru o vmGINIA 

COUNTY OF CARROLL, to.w1t 

L  
of Vtrghth, do beby oert4' 
the threoing im 
Slip rviscna of the Cianity of 
Canoli County, Stab of Vnpzis  

i NOY P%ib C t aud f Ibis County of CalI State 
$ whose ams is — to 

 2007, as ChaivmMi, C.ixrill Coun Boaxd of 
has this day acknowtedged the ac bue nie hi 

My Comnoii pIre3 k 

Given uu& uiy band this jjay of'a.-  .2007. 

* __  
Notary Public 

rm OF VIRGINIA 

COUNT! OF1 ta-wtt 

I, ik LI! $S! 
of Virginia, do hereby certify that 
the thregoing larnni,t dated  j  I  
Service Autherhy, has s day acw1edgod the 
Vb&  

aedñscointyofcrelL State 
c1rtbU  whose rem. is gaed to 
U Canoll County Public 

same baG.de me Cauell County State of 

MyCoou.4k 

Give nderinyh dthistho$k%y e:4 2007. 

1 4J4. (dJmkO  
Notary Public 

usrti '*i 6 



ADDENDUM TO AGREEMENT lOR  
WASTE WATER TREATMENT SERVICE 

This ADDENDUM, made the 9th day of February, 2:015. amends the written agreement 
dated June 19, 2007. the "Agreement) between the City of Galax (the '1City") the County of 
Carroll (the Tounty) and the Carroll County Public Service Authority (the "PSA"), political 
subdivisions ot' the Commonwealth of Virginia (collectively, the "Parties". 

WHEREAS, asset forth in the Agreement, the parties established certain terms and 
conditions for connection by the PSA of portions of its wastewater collection system to the Cityts 
wastewater colleciwn and treatment system. and for treatment by the City of certain quantities of 
wastewater collected from the PSA'S collection system; and, 

WHEREAS, the City. the County. and the County of Grayson formed the Carroll 
Grayson Galax Regional indusinal Facility Authority. operating as Blue Ridge Crossresds 
Economic Development Authority IBRCEDA), to promote regional economic development. One 
of the maior pmects of B RCEDA is the development of the Wildwood Commerce Park, 
(Wildwood) into which project the three k*calitics have invested funds and from which, upon 
development the localities will share revenue. In order to provide adequate wastewater treatment 
capacity for development of Wildwood, additional capacity for wastewater treatment is needed 
to be reserved in the City wastewater collection and treatment system for the Wildwod project 
and, in addition, the County and the PSA need io reserve additional capacity in the City 
wastewater collection and treatment system for the PSA arid County growth; and, 

WHEREAS, the City has sufficient additional capacity and is willing to reserve to the 
County and the PSA a portion of such capacity for the Wiidwoud project arni, generally, to the 
County and the PSA for economic development and therefore, the parties now wish to amend the 
Agreement to enable the PSA and the County to send increased flows of wa.ctewater to the City 
for treatment, to reserve capacity in the City system for Wildwood and to provide for 
supplemental terms fbr termination of the Agreement. 

THEREFORE, in consideration of the foregoing premises and the mutual covenants 
contained therein, the parties agree as follows: 

Increased Pennitted  Flows for Treatment by City 

The City currently aecepts wastewater from the PSA and the Agreement provides that the 
City will acce t from the PSA an average of up to 260,000 gallons of wastewater per day for 
treatmeaL calculated on a monthly average. In order to provide additional capacity for the PSA 
amid to promote economic development to the County, beginning on the I si day of February, 
2015. the City will accept from the PSA for treatment an amount not to exceed 450,000 gallons 
of wastewater per thy. calculated on a monthly average under the same terms and conditions of 
the Agreement. Attachment A to this Addendum contains wastewater flowrate benchmarks 
requiring that evaluation, planning, design and/or construction activities be initiamed to properly 
manage peak flows and normal daily wastewater flow increases. The volume shall be measured 
at the current meter at the connection point, as further described in the Agreement. 



IL Reservation of Capacity itir Vildwood Commerce Park 

The parties understand that the Wildwood project will need increased treatment capacity 
over and above the capacity reserved thr the PSA and the County. The City therefore does 
hereby reserve to the Coumy and the PSA additional treamieiii capacity in the City wastewater 
collection and treatment system for the Wildwood Commerce Park project in the additional 
maximum peak flow amount of 550,000 gallons of wastewater per day for treatment This 
treatment capacit' is reserved for flows from the Wildwood Commerce Park only and is in 
addition to the above treatment capacity reserved for the PSA and the County thr current 
operation and growth and economic development. This additional treatment capacity is reserved 
eflcctive upon the execution of this Addendum and shall be available at any time during the term 
ot' the Agreement. as extended by this Addendum, upon notice from the County or the PSA of 
the need ftir such capacity to serve the Wildwood project. Attachment A to this Addendum 
contains wustewater flowratc benchmarks requiring that evaluation. planning. design andor 
construction activities be initiated to property manage peak flows and normal daily wastewater 
flow increases. The PSA and the County are empowered to assign this additional capacity to the 
Carroll (irayson Galax Regional industrial Facilities Authority for the use of the Wildwood 
Commerce Park. 

111. Fees  tbr 'Ireatment 

The initial fbes for treatment shall be at the rate currently charged to the PSA by the City. 
subject to the right of the City to increase this rate in accordance with paragraph 6 of the 
Agreement. Th.e City shall he entitled. hut not required. to impose a surcharge of 20% of the 
then-current rare on each thousand gallons of wastewater discharged to the City over the 
limitations permitted under this Addendum. if such overage, based on a monthly average in 
Section 1 or maximum peak flow in Section II, exists for more than two months in any twelve 
month period. The City shall also be entitled to impose a treatment surcharge as further provided 
in paragraph 9 of the Agreement. Billing and payment procedures shall be as set forth in the 
Agreement. 

IV. T en and Termination: Liquidated Dan ages 

The term of the Agreement is amended to remain effective lbr a period of forty live 
(45) years from the date of execution of this Addendum by all parties, provided however that 
either parry ma ternunare thc Aereetnent with or ithout cause upon sixty (60) months written 
notice. The parties recognize that the County and the PSA will suffer significant losses as a 
result of any early termination of the Agreement by the Cit.. and will have to undertake 
construction ot its own treatment facility or construct facilities for conveyance to third parties fOr 
treatment, and further recognize that the City will suffer significant losses as a result of any early 
termination of the Agreement by the PSA which will result in decreased treatment plant 
efficiency and higher operating expenses at the City's treatment facility. The parties therefore 
agree that in the event of termination by either the PSA, the County or the City without cause, 
the terminating party wIll pay to the ether party the sum ofS100.000 per year for each year of the 
notice period in order to defray the non-terminating party's capital and other expenses resulting 
from the termmdtlon In the e eat of such terminattcm by the NA the Count .ilI it neekd 



ftmd such payment to the City. The parties agree that this payment constitutes liquidated 
damages and not a penalty, and are reasonable and closely approximate either parrv1s anticipated 
actual damages. 

Effect on Rernainimt Provisions of Agreement 

Each and ever provision of the Agreement not specifically amended by this Addendum. 
or necessarily superseded by application of the terms of this Addendum, shall remam in full 
ft,rce and effect hi the event of a conflict between the provisions of this Addendum and the 
Agreement. the provisions of this Addendum shall prevail. 

IN WITNESS WIIEREOF, the parties hereto, acting under authority of their respective 
governmg bodies. have caused this agreement to be duly executed in duplicate, each of which 
constitutes an original. 

I he abot. Agrt.enient ddted the - day ot  , 201 5 wa ppro ed h the Carroll 
County Board of Supervisors at a duly called meeting on the  i1 day of  2015. by the 
C it (ouni ot the C ity ol Galax at a duly called meeting on the y'  day of 1  ,y 2015, 
and by the Carroll C ounty Publi. Ser e Authority at a duh t.illcd meetrng on the — dy of 

 2015, 

Mayor. City of Gala 

P: ' ' ,, , ;_, 
) 

C:hainan, Carroll County 
Board of Supervisors 

Chairman, ('arroll County 
Public Service Authority 



STATE OF ViRGINIA 

COUNTY OF CARROLL, to-wit 

/ 
1, t: Notary Public in and for this County of Carroll. State of 

\ irgrnia. do hereby cernf' that C whose nazm. ts signed to the 
fdregoing instrument dated U.  2015. as Mayor of the City of Ga1a, has this day 
acknowledged the same before me in (arro1l County. State of Virginia. 

MyCommissionexpires: 3i  

Given under my hand this the  ti  day of Jr -2015.. 

STATE OF VIRGINIA 

COUNTY OF CARROLL to-wit: 

 a Notary Public in and or this Iry of Carroll., State of 
Virginia. do hereby certify that   whose name is signed to the 
foregoing instrument dated C4 2015. as Chairman, Carroll County Board of 
Supervisors of the County of Carroll, has this day acknowledged the same before me in Carroll 
County, State of Virginia. 

 

My Commission expires: 

Given under my hand this the  -1  day 

STATE OF VIRGINIA 

Notary Public 

 

COUNTY OF CARROLL to-wit; 

a Notary Public in and for this County of Carroll, State of 
Virginia. do hereby ccrtit' that   . whose name is signed to the 
toregong instrument dated T   201S as Chairman Carrot! (ounty Public Service 
Authorit. has this day cknowkxlgcd the same hefre me in Carroll County. State of Virginia. 

Mv Cornn1ission expires: cL5 



Given under my hand this the day of  '- 

Notary Public 
ADDENDUM TO AGREEMENT FOR WASTEWATER TREATMENT SERVICE 

Attachment A 

WASTEWATER FLOW INCREASE NOTIFICATIONS. 

PEAK hOUR FLOW RATE BENCHMARKS 

A.NI) 

FUTURE NA COLLECTiON SYSTEM EXPANSIONS 

The City sewer collection system and wastewater treatment facility has capactry to handle its 
current and anticipated future normal daily wastewater demands. The City sewer collection 
system has the capacity to handle wastewater from Carroll County communities in the amount of 
450,000 gallons per day based on normal daily flow averages. Additionally, the City sewer 
collectwn systeot has the wastewater handling capacity in the amount of 550.000 gal Ions per day 
based on a maximum peak flow thr industrial wastewater from the Wildwood Commerce Park, 

Rainfall Derived Intiltration and Inflow (RDII within the City and Carroll County Public 
Service Authority (PSA) sewer collection systems significantly increases flow above normal 
daily flow rates. The City sewer collection system has the capacity to handle the peak flos 
currently being discharged ironi the Gladeville Cranberry Pump Station. in order to properl 
manage RDII issues and other normal daily cyclic peak tiuws within the sanitary sewer 
collection systems, it is necessary to establish Peak Hour Flow rate benchmarks. Evaluation, 
planning andor construction activities shall be initiated at these established benchmarks in order 
to eliminate or minirniie sanitary sewer system overflows from future PSA sewer collection 
system expansions. 

The Peak Hour Flow rate is defined as the largest volume of flow occumog within a 1-hour 
period. Current meter records for the Gladeville Cranberry Pump Station indicates that the Peak 

Hour Flow rate is 560 gallons per mifluiC. Increases in the Cliadeville Cranberry Pump Station 
flow capacity or the addition of a new wastewater discharge point to the Galax sanitary sewer 
collection system will increase the Peak Hour Flow rate established in the Agreement 
Addendurn 



The City reserves the right to reconsider and modify Peak i-tour Flow benchmarks and to 
establish other events or parameters [hr the purpose of initiating evaluation, planning, or 
construction aenvities to address the variation of normal daily how cycles and RDII related 
capacity issues, Requirements in this Attachment are supplemental and shall not alter or 
supersede conditions in the Addendum. 

Wastewater Flo Increase Notificatin 

Carroll County and or the Carroll County Public Service Authority shall notify the City of any 
proposed improvements to the Gladevilic Cranberry pump station at least two year prior to 
increasing pump station maximum discharge flow rate. 

Carroll County andor the Carroll Couiity Public Service Authority shall notify the City of any 
proposed collection system expansions and additional wastewater inputs to the Galax sanitary 
sewer collection system at least two year prior to the commencement of the new discharge. 

Peak 1-lour Flow Rite Benchmarks 

PSA pump station upnrades or additional wastewater input that raises the Peak Hour 1iow rate 
by more than 150 gpni will require the City to initiate evaluation and design of an improvement 
project tbr the Mill ('reek Interceptor. 

NA pump station upgrades or additional wastewater input that raises the Peak Hour Flow rate 
by more than 225 gpm wifl require the City to initiate evaluation and design of an improvement 
project or projects for the BC Vaughan Pump Station, its conveying force main, and the City's 
Wastewater Treatment Facility as necessary to meet proposed upgrades or wastewater flow 

increases. 

Future PSA Collection System Expansions 

Design of proposed PSA collection system expansions shall proidc facilities capable of 
controUing the peak flow rate for diurnal variations and RD1T as necessary to restrain the 
wastewate'r flow to less than the collection system capacity and within the limits of this 

Addendum. 

The reservation of sewer collection system capacity to the Carroll Graysort Galax Regional 
Industrial Facilities Authority tbr the sole use of the Wildwood Commerce Park is conditioned 
upon the [imitation of 550.000 gallons per day as the maximum allowable pc-ak flow. Proposed 



sewer coiletion tici1ities discharging wastewater from the Wikiwood Commerce Pa& shall be 

constructed to control diurnal variations and RDlI peak. flow rates to below the maximum limit. 



CITY OF GALAX 
Office of the City Manager 

TELEPHONE 276-236-5773 
FAX 276-236-2889 

June 30, 2020 

Cellell Dalton, Interim County Administrator 
Carroll County 
605-1 Pine St. 
Hillsville, VA 24348 

Re: Sewer Service Agreement and Debt Service 

Dear Cellell, 

This letter is sent as a follow-up to my email to you on April 7, 2020. The City of Galax is close 
to completing our work at the Galax Waste Water Treatment Plant (WWTP), and the associated 
pump stations and force mains. Per the 2007 Agreement and the 2015 Addendum, Carroll County 
and the CCPSA are responsible for a portion of the annual debt service based on overall capacity 
at the WWTP and by flow at facilities leading to the WWTP. The facilities leading to the \VWTP 
would include the BC Vaughan Pump Station (BCVPS) for this project. 

Attached are two exhibits (Exhibit A and Exhibit B) for your review, as well as the original 2007 
agreement and the 2015 addendum. 

The project was broken into three contracts; Contract 1 was for the WWTP, Contract 2 was for 
pump station work, and Contract 3 was for the force main work. Edwin Ward, City Engineer, 
reviewed the project costs for each separate contract in order to arrive at the costs shown on 
Exhibit A and Exhibit B. 

The WWTP Contract 1 portion of the project is $8,066,584 and is within 1% of the actual final 
project expenses. The Contract 2 portion of expenses related to the BCVPS is $755,722. Project 
expenses associated with Contract 3 and with Contract 2 improvements at the Ballard's Branch 
Pump Station and Fries Road Pump Station were excluded from the CCPSA debt service 
calculations. 

Exhibit A takes into account the flow capacity of 260,000 gpd to the WWTP as agreed upon with 
the 2007 Agreement. You will note that per this agreement, the CCPSA is allocated 8.7% of the 
total capacity at the WWTP. When reviewing the flowjruughthe BCYP, the CCPSA has an 
average flow over the past 6 months that equates to26.4% of the You will see from 
the Exhibit A that the total debt service allocated tthe CCPSA is $898,424 based on these 

111 EAST GRAYSON STREET — GALAX VIRGINIA 24333 



calculations with semi-annual payments of $22,461 ($44,922 annually) based on the 20-year, 0% 
loan we received from the VRA. 

Exhibit B takes into account the flow capacity of 450,000 gpd to the WWTP as agreed upon with 
the 2015 Addendum Agreement. You will note that per this agreement, the CCPSA is allocated 
15% of the total capacity at the WWTP. When reviewing the flow through the BCVPS, the 
CCPSA has an average flow over the past 6 months that equates to 26.4% of the total flow. You 
will see from the Exhibit B that the total debt service allocated to the CCPSA is $1,409,308 based 
on these calculations with semi-annual payments of $35,233 ($70,466 annually) based on the 20-
year, 0% loan we received from the VRA. 

Neither of the above calculations take into account reserve flow capacity from Wildwood, which 
hasn't materialized yet. 

In reviewing this with Edwin and discussing the actual flow Carroll is sending each day, I am 
offering to use the Exhibit A document to set the debt payment for now. When the Carroll flow 
begins to increase and we see a worthwhile change in the flow volume over the 6-month period, 
we can revisit the debt service then. I do not think charging a fee for reserve capacity on the 
Wildwood project is something to consider at this time unless the situation changes regarding 
reserve capacity with the CCPSA and Wildwood. 

If there are any questions, please feel free to contact me at 276-236-5773. 

Sincerely, 

Keith Barker 
City Manager 

cc: Edwin Ward, City Engineer 
Judy Taylor-Gallimore, Finance Director 
G.W. Shaw, Utilities Superintendent 

Ce 
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/I COPy 
ThEA1jJR11T  *kVIcE 

TfflS AGRP4RMYNr etbis A .meof'), made and entered into this 19&  y of 
June, 2007. by and between the City of Celmi, a political subdivision of tbe Conuwealth 
of Virgania (Ci'), the Carroll County Public Service Authority, a political m±dlviaiou 
in Commw5 orfflvjnj ('PSA") and the County of Carroll, Vfrgtula, a pcMtical 
subdivision of the Comna*wealth of Vixglnia ('County"): 

wrrNESTk 

WflZRMR City op's a 3 iil1m lloii par day (MOD) wa Ubnent 
eillty forbcnefit of ha xeskI and, 

WHEREAS, the County provides stewator treaUneid facilities r pcdioas of the 
County tinough Ibe PM and in deing so pzvides a public acwer collection system In t 
OladeviUe-Cinbry area of the County operated by d PM (the existing .ystiiii) wbli± 
wastewatar is discharged at a coimection point d pump sfRfion at 3121 Glendale Read, 
Gala,ç Vfrgiuie (tie TMconneotlon paler or "a1nw atedan") to the City pwrant to a contract 
for Sewage Taamierat between the City and the County dated March 2$, l994 ee& 

WHEREAS, the PSA is In the process of construction &adtloos to its public sewer 
coIlectio system in the County, particularly the Woodlawn area of the Cuw4y ai4 

WHEREAS, the PSA desires to cotnc* poiticos of its collection rystn to the 
existing syateai owned by the County which is operated by the PSA go that wch waatewater 
is seat linough iatf' system 10 the City for trea1ment aa4 

WHEREAS, the City has excess capacity in It; wastaws tr1awan1 plant sthr 
servicing its cneri and is agaoaable to aoccptam* of addioI wasteweter m the 
County and d PSA and 

NOW THERIFORL in c davation of the benøfits to be mutually doiiv,d fi*u 
the sale salpurebasa by the parties hereto f the trti by the City of waatawa* 
providodby theCounty audPSA, andinordortopiomote liobeath, 
eay sad welthre, thc City, PM and County mutually agree as follows 

(1) The PM will construct arid operate additions to its exileg wawatar collection 
syatoin in Ceiruli County, especially in the Woodlawn section of the County, end coinat 
these additions to the existing system, all in accardaros with all applicable state and faders! 
laws and datioca. 

(2) Upon 000a300t100 by the PSA of the additional collection syni to the existing 
system the waatewat will flow tinough the existing system to be discharged into the City's 
collection system at ha prea coutkan point 'potweon the City's wastewa collection and 

existhig system. The City will provide eu1nt fcr anch iIiiw.hrge  at its wastewa 
treatment facility in accordance with all applable atste and fodetil laws end regflcais and 
this Agreemcui 

I 



';__
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- by the PSA within thirty (30) days of receipL Should the PSA otest any amount due it 
shall pay the contested amount aM request roccMdoxaiioii of the charge wiiicb, if grntid by 
the City, shell be applied as a credit to the PSA gin4  fetore biiHT1gI. Failure 0f PSA to 
pay the amount billed within Orty (30) days of receipt of the statement will result in a 
— of ten porceut (10%) per 

Cl) In the ovest of an arueacy during which die volume of wastewuter estmut is 
&mi.h4 for an extealed period of — the tze*tment for wuwator to the County aedlor 
PSA shell be teduced or Ihninilid at the same ratio or proportion as the treathicet fw City 
custGuge is reduced or diiinieled. If the City is required to cufuie restrictions the County 
and PSA must also enforce the esnie resthotions on ua 

(8)  
wastowater, pollutants not designed zeuwval by Thealmesit works or which may ecbibit 
tAxicity or other fbnns of irrteztnoe to the freatment works or die teamiect plants process, 
effluent, the receiving stream or sludge. Neither the PSA nor the County rosy conuta or 
cause to be contributed, diteody or indireody r pollutant or wastewater which ceases pass-
thmugb interfercuco with the operation of the City wastewatet collection systemi or eetmid 
facility. Neither the County or the PSA shall discharge to the City any wastowa which 
m*y i*re  or iutere with waater basimentprocesaes or the City facilities, conslitote a 
hazard to humans or aninli,  create a hazard to the receMng wafir of the City's eent 
discharge, or violate any p rtmr-4  standards as promulgated by fi United States 
Envircmmnezdal Ptection Agency PA"), the Veia DepVne'u of Bealfe (NVDHI)  or 
the Virginia Depertmeet ofB viroteneutal Quality C'OBQ') or any o applicable state or 
federal aganoy. SpocicaIly, neidror the Owily or the PSA ay dbiirge to the City any 

wastewatcr which cozmina I) any toxic subsianors in amounts exceeding stiuds 
pnnarlgated by EPA pursuant to Section 307(a) &PL. 92-500 or Mnrrdmet thctet and 
limits established by the PSA or the City in ir pretreatment modcl, wbicbever is me 
snlugen1 2) chemical elements or compounds phenols or othet taste or odor producing 
substances which axe not suaccptlble to troatnient or which. may iutcrfcrru with the biological 
or phyatcaYcheciical unit processes or efficiency of the City izunbivnt i1ity 3) pollutants 
which create a fire or explosion bezard 4) discharges which will cease corrosive struc1 
____to tire City's collection or toa"4 facflity- 5) solid or viscous pothflanto (molodlag 
garbage, grease or oil) in amounts which cans. or will cause obsuction in the flow in 
City's treatment ystem 6) discharges which cause excessive foaming In ft City fre't 
feclluty or portions of the City collection ayatem 7) tsrcll or healed wastewator, lvc, 
septic tank prm3p01t or polht 8) any o inetenpatible wastewaser which is nct 
.mennble to treatment or reduction by the City trealmect facility, is awAl*b1c to taeatm' 
only to such douc that the City's trear* ththuity's effluent o meet the iequhesn 

of od agencies (te or federal) lv1ng jurisdiction over discharge from die fndbky to the 

receiving wa1ar aM any other waSlewater pollutant, chemical or suauce which diages 

the City's collection system or wastewater trtzneafl facility or which di. City's 

colleotion system or 1me1smiem facility to violate ' applicable tete or federal rule 

regulation. 

(9) The PSA presently baa re-treatment ruqtthemonts and regulations involving 

inchutrial waste. The PSA shalt provide a cepy of those ruiremonte and regulations to the 

City zqou execution of this Agreement The SA will strictly enforce those reqâamante and 

will ensure that the quality of the wastewater, industrial or ofirer, sent to the City will nt or 

exceed nfl otale or tee1 regulations .n4 the terms aM conditions of this Agreement, 

whichever is stricter. Should the quality of the wastawalar dlacbrged to the City violate such 
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r.çiiremeats, mcblilin& speciicaljy, the requirements imposed in paragraph (8) of tlth 
Agreement the City shell cheap to the PM, and the PSA will pay to dat City iU expeeses, 
costs, costs of repá or other dareRge, penalties or fines incued by the City, including 
attoxxuay fees, saa result of the violation of such atandanb or this Agtcemtt Mditionally, 
should the quality of the waatewater discharged to the City nct be prohibited but came the 
eacnt coats of the City to increase, flat City may also surcharge the PM for such 

iucransed costs of freuent The PM will cooparato with the City to protect the City's 
waste collection and tiaaent facility. The City shall be Ontiskld to aemplo the wastewatcr at 
any avullablo point within dat exiting system or any system coniad thereto to ensure that 
such wastewator meets the stamterde imposed herein. The PM will cooperate with the City 
in allowing those samples to be taken at the Clty' reqiant if ropiceted by the City, the PM 
will consider anch modifications of its Rules and Regulathats, u1udfng procatment 
requirements, as the City may deem necessary to pNt5Ct the City wastuwater collection 
system rireaunent facility. 

(10) The PM presently has a program to coithvl and reduce exave I&l (inflow & 
Infiltration) fruuti oundwaaer into the County and PM system. The City ll be mifided to 
review and cocesh with the PSA on ha I&1 reduc&si proam. The PSA will take ippiindato 
action to contml end limit I&I from its existing aysttefl end all additimat or coantica 
bcrear ccated by the PSA to be conmeted to the existing sym b discharge to flat 
City shell be designed and coceiructed in such fadnim as to prevent and caol I&T to then 
cn - enguateringstsaded 

(11) The County, the PM and fl City covenant that they each have the autixuity to 
enter into this Agreement and flatt should this Agreement be challenged in any cotnt 
proceeding by any third party unt a party to Ibis Ageecnatnt that ceob will depend dat same 
and that the County andfor the PSA will pay all costs end uxpeeses, including .forney fees, 
incurred by the City as a result of such chaikarge by such thrd party. fltis Agreement 
replaces and enpersedea all agreements, ita or oral, between lime parties zelashig to 
wastewater tseatm't. including the pruntat Agreement entitled "Contract fec Sewage 

dated March 28, 1994 (the 1994 Cocict") except l 1994 Contract shell 
riw'*hi ective as to ratos charged for wastewator 1rca1m"I und] July 1. 2007 when the new 
m*t beomme effec 

(12) This Agreenient is binding aqion the County, PM and the City, and their 
respective ceasess and sigii and shall be effective fln a period of forty five (45) years 
from the date of exocution by all parties, provided, howvcr, that either party may temthiata 
disAgreement, with or without cause, m sixty (60) months wiiUnt notice. 

(U) flis Agreement may be executed in cane or more counterparts, each of which 
shall be deemed an original, and all of which together consites a single agreement. in 
inlerplizag any provision of this Agreement, no weIght shall be given to m shall any 
conefruetion or intapwion be ithmmood by the fact that coumsel for one of flat parties 
drafted this Agrcemeut each petty iecogning that it and it's counsel have bud an 
oppur*uthty to review this Agreemuent and have coadn'buted to the feral femi of the 

IN WITNESS WBROF, the parties hereto, acting under anthovity of their 
respective governing bodies, have caused this agreement to be duly cxecuted in daplicate, 

ob of which oceastitutus en originaL 
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The above Aeeincnt dated the 19th day of June1  20O7 waa sçroved by the Canoli 
County Board of Superviacra at a duly called n,eing on the 19th day of Juue 2007, by d 
City Csil of the City of Gala at a duly called niectiag on the 11th day of Juno, 2007, Md 
by the Canvll County Public Svice Autbority at a duly called niecling on the 12th day of 

2007. 

OtinIL.ai, Canofl County 
Board &Suparviaora 

CuntyA 

Apved to aa Ponrn 

blic Sexvice Authoiity 

TATh OF VIRGINIA 

COUNTY (W CARROLL, tie-wit: 

I,  Iet+ ,allotaaycdforIsCoy&C*nollStR 
ofVirginia,deherebycexlifythas  c v z.eiI ,wheuaweiaaiuedto 
the xeg&ig ineuinem dated ,, 2007, as Mayor of the City of Gelax, baa this 
day acknowledged the same bthze e in Canull County, Sta of Vfrini& 

MyCoisaionexpre&/3jjo 

Given ,inder my band this tbo  Icr day of  3 e , 2007. 

N P 
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STATE OP VIRGINIA 

COUNTY OF CARROLL, to.wth 

I, 
of do haby oerf 
the firegthng bismd 
Suprvisoxs of the County o 
Carwfl County, State of Virginia.  

 a Notaiy Public in nd kiT this County of Cazxofl1 State 
,WbO5ODfl)1SdtI) 

 2007, aa Cbaim (ofl Ciunrj Boaxd of 
baa this day ackaow1edgad the be&ie me in 

My Comniisaion ____ ' tS5t 

Given und my band this thej.5jay of'.-. , 2007. 

Notary Publie 

ATE OP VIRGINIA 

COUNTY OF ':- ta-w1t 

I, 1iJ t!&. otety'' bndtttuiCountyofCauDfl,SthZe 
of Virginia, do hereby certify that Ll1\ -' cX I) ,wboae ime is signed to 
the regolng laatinnnt dated  J, f. , , as Cbainnan, Canofl County Public 
Service Authority, baa this day ackuowIodgd the mo before me in Can'oU County, Stata of 

MyCowwissioupu*:,  

Gvmundezmhdisth4ay . 

OAfk1rLn . fZhO  
Notary Pubic 
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CCPSA Total Debt Service for GWTF & BCVPS portions 

of the GWSI Project = $ 898,424 

EXHIBIT A - 2007 Agreement Capacity 

CCPSA Debt Service Calculation 

for Galax Wastewater Systems Improvement (GWSl) Project 

Contract 1 and BCVPS Portion of Contract 2 

Maximum Flow Capacity and Actual Flow Proportion Gallons per 

Descriptions Day 

Galax Wastewater Treatment Facility (GWTF) 

VPDES Permit Maximum Flow Capacity = 

CCPSA Daily Maximum Flow Capacity Allocation 

Under June 19, 2007 Agreement = 

BCVPS Daily Operating Report Six Month Average Daily Flow 

From Sept 2019 through February 2020 = 

CCPSA Gladeville Pump Station Six Month Average Daily Flow 

From Sept 2019 through February 2020 = 

City of Galax proportion of BCVPS Six Month Average Daily Flow 

From Sept 2019 through Febraury 2020 = 

3,000,000 

260,000 

532,319 

140,389 

391,930 

Flow Capacity Allocation and Actual Flow Proportion Ratio % 

GWTF VPDES Permit Maximum Flow Capacity Allocation = 91.3% 

CCPSA Flow Capacity Allocation to GWTF VPDES Permit Flow = 8.7% 

City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6% 

CCPSA Six Month Actual Flow Proportion to BCVPS = 26.4% 

Debt Service Funding Contribution Description Amount 

GWSI Project Contract 1 Total Cost = $ 8,066,584 

CCPSA Debt Service Funding Proportion of 8.7%
699 104 

for GWTF Contract 1 = 

GWSI Project Contract 2 BCVPS Total Cost = $ 755,772 

CCPSA Debt Service Funding Proportion of 26.4%
199 320 

for BCVPS Contract 2 = 

Semi-Annual Payments = 

Total Annual Payment = 

CCPSA Debt Service Percentage 

of Total Applicable GWSI Project Costs = 

GWTF = Galax Wastewater Treatment Facility 

VPDES = VA Pollution Discharge Elimination System Permit 

GWSI = Galax Wastewater System Improvements Project 

BCVPS = BC Vaughan Pump Station 

$ 22,461 

$ 44,921 

10.2% 



EXHIBIT B -2015 Addendum Capacity 

CCPSA Debt Service Calculation 

for Galax Wastewater Systems Improvement (GWSI) Project 

Contract 1 and BCVPS Portion of Contract 2 

Maximum Flow Capacity and Actual Flow Proportion Gallons per 

Descriptions Day 

Galax Wastewater Treatment Facility (GWTF) 

VPDES Permit Maximum Flow Capacity = 

CCPSA Daily Maximum Flow Capacity Allocation 

Under June 19, 2007 Agreement = 

BCVPS Daily Operating Report Six Month Average Daily Flow 

From Sept 2019 through February 2020 = 

CCPSA Gladeville Pump Station Six Month Average Daily Flow 

From Sept 2019 through February 2020 = 

City of Galax proportion of BCVPS Six Month Average Daily Flow 

From Sept 2019 through Febraury 2020 = 

Flow Capacity Allocation and Actual Flow Proportion Ratio % 

GWTF VPDES Permit Maximum Flow Capacity Allocation = 85.0% 

CCPSA Flow Capacity Allocation to G\NTF VPDES Permit Flow = 15.0% 

City of Galax Six Month Actual Flow Proportion to BCVPS = 73.6% 

CCPSA Six Month Actual Flow Proportion to BCVPS = 26.4% 

Debt Service Funding Contribution Description Amount 

GWSl Project Contract 1 Total Cost = $ 8,066,584 

CCPSA Debt Service Funding Proportion of 15% $ 1 209 988 

for GWTF Contract 1 = 

GWSI Project Contract 2 BCVPS Total Cost = $ 755,772 

CCPSA Debt Service Funding Proportion of 26.4% 

for BCVPS Contract 2 = 

CCPSA Total Debt Service for GWTF & BCVPS portions 
$ 1,409,308 

of the GWSI Project = 

Semi-Annual Payments $ 

Total Annual Payment = $ 

CCPSA Debt Service Percentage 

of Total Applicable GWSI Project Costs = 

GWTF = Galax Wastewater Treatment Facility 

VPDES = VA Pollution Discharge Elimination System Permit 

GWSI = Galax Wastewater System Improvements Project 

BCVPS = BC Vaughan Pump Station 

3,000,000 

450,000 

532,319 

140,389 

391,930 

199,320 

35,233 

70,465 

16.0% 
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